
SCHEDULE A 

FACT CHECKER 

The following addresses the claims made by Mr. Wilson in his leƩer from September 21, 2025. 
The Newfoundland and Labrador Hydro MOU financial team, which includes our third-party 
experts J.P. Morgan, analyzed Mr. Wilson’s letter and analysis in detail. While Mr. Wilson raises 
several points, we would like to point out errors and inconsistencies in those claims. 

Claim: InflaƟon Adjustments to Present Value of Expected Cashflows 
Mr. Wilson suggests that our financial figures are not adjusted for inflaƟon, which he suggests is 
misleading. In fact, the present value numbers already include inflaƟon through the discount 
rate we use. Therefore, any addiƟonal adjustments for inflaƟon would result in double counƟng. 
In his published analysis, Mr. Wilson erroneously makes those additional adjustments and 
therefore incorrectly derives lower than expected value. 

Claim: Average Annual InflaƟon AssumpƟon of 3.83% 
In his analysis, Mr. Wilson uses an average annual inflaƟon rate of 3.83% based on historical 
data. This rate is not relevant to our current deal, nor is it a reflecƟon of Federal public policy 
intenƟons and acƟons. The current expected inflaƟon rate is approximately 2%, based on the 
Bank of Canada's target rate, the Conference Board of Canada’s forecasts, and other market 
indicators. 

Claim: ApplicaƟon of InflaƟon on Present Value 
Mr. Wilson claims that adjusƟng for inflaƟon lowers the value of future payments. However, his 
calculaƟon mistakenly applies inflaƟon twice, which double counts and leads to an incorrect 
result. Impacts of inflaƟon have already been considered and included. 

Claim: Real Rate of Return and Expected NPV 
Mr. Wilson argues that payments need to be substanƟally increased to offset inflaƟon and uses 
a real discount rate on nominal cash flows, which is not an accepted financial method. When 
applying the real discount rate to real cash flows, the net present value is accurately calculated 
at $33.8 billion. 

Claim: Discount Rate 
Mr. Wilson states that the discount rate does not account for the loss of purchasing power. 
Discount rate applied to the cash flows is calculated using the Capital Asset Pricing Model, 
uƟlizing a nominal Risk Free Rate and Equity Risk Premium, which is accounts for the expected 
inflaƟon rate amongst other factors, represenƟng the purchasing power effects. 

Claim: Return for New Developments 
Mr. Wilson esƟmates a return of $20.5 billion for new developments. Our projecƟons show a 



return of $47.8 billion. Mr. Wilson's esƟmates lack any supporƟng calculaƟons to analyze for 
differences in conclusions. 

Claim: Forecast Profit of GIJV 
Mr. Wilson claims that the full $68 billion forecast profit from the GIJV communicated by Hydro 
would not be available for distribuƟon. However, this published amount is the cash available for 
distribuƟons from all New Developments, as was documented on the ourchapter.ca website. 
The $68 billion is noted as net of all expenses, which includes any forecast debt principal 
repayment requirements.   


