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CORPORATE OVERVIEW 
 
Nalcor Energy (Nalcor or the Company) is Newfoundland and Labrador’s energy company. Nalcor is a Crown corporation established in 
2007 under a special act of the Legislature of the Province of Newfoundland and Labrador (the Province). The Company’s business 
includes the development, generation, transmission and sale of electricity including energy trading; and the development, production and 
sale of oil and gas.  
 
On June 23, 2021, the Province announced that Nalcor operations would be moving under Newfoundland and Labrador Hydro.  The 
Company is leading the effort to review the existing corporate and governance structure and contractual arrangements for Nalcor and its 
subsidiaries and will advise the Province on the results of its review, including any policy or legislative inputs required.  Transition is 
ongoing and any impact to the Company’s operating structure will be reflected once the analysis of the future structure of the 
organization is finalized. 
 
The operating structure as at June 30, 2021, is comprised of five business segments. The designation of segments is based on a 
combination of regulatory status and management accountability. The following summary provides a brief overview of the nature of the 
operations included in each of the Company’s operating segments.  
  
Hydro – is comprised of both regulated and non-regulated activities. 

• Hydro Regulated activities encompass sales of electricity to customers within the Province and other activities that are 
regulated by the Newfoundland and Labrador Board of Commissioners of Public Utilities (PUB). 

• Hydro Non-Regulated activities include the sale of power to mining operations in Labrador West, as well as costs related to 
operations that Hydro manages that are not subject to rate regulation by the PUB. 

 
Power Development – is comprised of the following:  

• Muskrat Falls includes the 824MW hydroelectric generating facility currently under construction in Labrador on the Lower 
Churchill River.  

• Other includes costs associated with other ongoing and potential future power development activities, such as costs and assets 
associated with Gull Island. 

 
Power Supply – is comprised of the following:  

• LCP Transmission includes the construction and operation of the Labrador-Island Link (LIL) and Labrador Transmission Assets 
(LTA), which consist of transmission lines connecting the Muskrat Falls Generating Station, the Churchill Falls Generating Station, 
and certain portions of the transmission system in Labrador to the island of Newfoundland (the Island). 

• Churchill Falls owns and operates a hydroelectric generating facility which sells electricity to Hydro-Québec and Hydro. 
• Energy Trading includes energy trading and commercial activities related to securing and optimizing markets to extract the 

greatest value from Nalcor's existing generation resources through the participation in export electricity markets. 
• Other includes revenues and costs recovered from Hydro-Québec associated with Nalcor’s operation of the Menihek 

Generating Station, the Maritime Link (which is owned by Emera Inc. (Emera), but consolidated by Nalcor), costs related to 
Power Supply management, administration, community development costs, and costs associated with the management of the 
Lower Churchill Project (LCP) construction. 

 
Oil and Gas – includes Nalcor’s share of development, production, transportation and processing sectors of the oil and gas industry. 
 
Corporate – includes corporate support, business development and shared services functions. 
 
This Management Discussion and Analysis (MD&A) should be read in conjunction with the unaudited condensed consolidated interim 
financial statements (interim financial statements) of Nalcor for the three and six month period ended June 30, 2021, and the annual 
audited consolidated financial statements (annual financial statements) and MD&A (annual MD&A) for the year ended December 31, 
2020. Unless otherwise noted, all financial information has been prepared in accordance with International Financial Reporting Standards 
(IFRS) as issued by the International Accounting Standards Board and reported in Canadian dollars (CAD). 
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The following discussion and analysis includes results as of June 30, 2021, with subsequent events and outlook information updated to 
August 12, 2021. The MD&A is the responsibility of Management and the Board of Directors carries out its responsibility for review of this 
disclosure principally through its Audit Committee. This MD&A was reviewed by the Audit Committee and approved by the Board of 
Directors on August 12, 2021. 
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SUMMARY OF FINANCIAL HIGHLIGHTS AND RECENT DEVELOPMENTS 
 
FINANCIAL HIGHLIGHTS 
 
Key Profit Drivers 
Key profit drivers vary across each of Nalcor’s operating segments as there are a combination of regulated operations, operations with 
long-term and medium-term supply contracts and operations in markets where revenues are driven entirely by commodity prices (export 
electricity and oil). Nalcor’s profitability is also impacted by exchange rate fluctuations, the most significant being the CAD/United States 
Dollar (USD) exchange rate. Nearly all revenue generated by Oil and Gas and Energy Trading is denominated in USD. Short-term volatility 
is partially mitigated through USD hedging, when possible. In general, any fluctuations in the USD exchange rate have a direct impact on 
Nalcor’s profit. Various expenses, capital expenditures and Statement of Financial Position balances include amounts denominated in 
USD, particularly Hydro Regulated’s fuel purchases for the Holyrood Thermal Generating Station (HTGS). Cost variances for these fuel 
purchases, as a result of exchange rate fluctuations, are captured in the Rate Stabilization Plan (RSP) and do not impact Nalcor’s annual 
profit. 
 
Hydro Regulated is entitled to the opportunity to recover, through customer rates, all reasonable and prudent costs incurred in providing 
electricity service to its customers, in addition to a just and reasonable return on rate base, in accordance with Section 80 of the Public 
Utilities Act. Failure to obtain rate orders on a timely basis as applied for may adversely affect the profit of Hydro Regulated. 
 
Oil and Gas and Energy Trading’s profitability are impacted by production and export volumes available for sale to external parties. 
Volatility in volumes available for sale have a direct impact on Nalcor’s profit. 
 
The gradual commissioning of the LCP assets is expected to have a material impact on Nalcor’s financial results as the assets begin to 
generate and deliver energy and capacity. As a result, until the arrangements for recovery of these costs come into effect and are 
recovered through customer rates in Hydro Regulated or mitigated through rate mitigation, they are impacting Nalcor’s net income. In 
addition, the method of implementation of rate mitigation strategies could cause material fluctuations in Nalcor’s future financial results. 
 
Nalcor may incur impairment expenses and future reversal of such expenses due to changes in discounted projected future cash flows 
when compared to the carrying values of related assets. Any expense or reversal of such expense is reflected in Nalcor’s results, and 
while no impact on cash flows for the year, can lead to large fluctuations in profit or loss between financial reporting periods. 
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Profit (loss) 
Nalcor’s profit for the three months ended June 30, 2021 was $61 million, compared to a profit of $34 million for the same period in 
2020. The key drivers of the increase in profit for the quarter are higher realized oil prices and a settlement from Hydro-Québec in 
relation to the Declaratory Judgment case; partially offset by higher royalties. 
 
Nalcor’s profit for the six months ended June 30, 2021 was $4 million, compared to a loss of $137 million for the same period in 2020. 
The key driver of the reduction in loss relates to the impairment of White Rose and Hibernia Southern Extension (HSE) assets taken in 
2020 as a result of a significant decrease in oil prices and the COVID-19 pandemic. Also contributing to the reduction in loss is lower 
depletion, a settlement from Hydro-Québec in relation to the Declaratory Judgment case, higher oil and electricity export prices and 
lower operating expenses and supply costs in Hydro Regulated. These increases are partially offset by the impact of HSE redetermination, 
lower oil sales volumes, an increase in royalties and unfavourable foreign exchange. 
 
A detailed discussion of the performance of each of Nalcor’s operating segments is contained in Segmented Results and Analysis. 
 
FFO and EBITDA 
FFO for the three months ended June 30, 2021 was $106 million, an increase of $18 million compared to the same period in 2020. FFO for 
the six months ended June 30, 2021 was $198 million, a decrease of $6 million compared to the same period in 2020. EBITDA for the 
three months ended June 30, 2021 was $139 million, an increase of $25 million compared to the same period in 2020. FFO for the six 
months ended June 30, 2021 was $154 million, a decrease of $101 million compared to the same period in 2020. 
 
The change in these metrics was primarily driven by the variances explained in the profit (loss) analysis above, with the exception of the 
impact of HSE redetermination, depletion and impairment for FFO and depletion and impairment for EBITDA, as these costs are excluded 
from the calculations.  
 

 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 2021 2020 
Revenue 229 186 506 534 
Operating profit1 61 34 4 88 
Profit (loss) 61 34 4 (137) 
Funds from operations (FFO)1 106 88 198 204 
Earnings before interest, taxes, depreciation, depletion,      

amortization, impairment and accretion (EBITDA)1 139 114 154 255 
Return on capital employed (ROCE)1,2   3.5% 4.2% 
Capital expenditures 203 156 369 328 
Oil production (thousands of bbls) 1,064 1,190 1,880 2,497 
Realized oil price (CAD/bbl) 70 49 68 59 
Electricity sales (GWh):     

Regulated 1,574 1,556 3,882 4,125 
Export sales – Hydro-Québec3 7,223 7,203 14,366 14,406 
Export deliveries – Hydro-Québec3 6,234 5,461 16,494 15,752 
Export – other markets 419 363 632 520 

Realized electricity price – Other Export Markets (CAD/MWh) 24 19 29 20 
1See Non-GAAP Financial Measures     
2Rolling 12 month average     
3Export sales volumes to Hydro- Québec differ from export deliveries as a result of the Renewal Contract that commenced September 1, 2016. Under this agreement, 
sales are recognized on a straight-line basis using an interim Annual Energy Base (AEB) agreed upon by both parties, which differs from actual energy delivered. 
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ROCE 
ROCE for the rolling twelve months ended June 30, 2021 was 3.5%, a decrease of 0.7% compared to the same period in 2020. The 
decrease was a result of lower EBIT primarily due to the impacts of HSE redetermination.    
 
Capital Expenditures 
Capital expenditures for the three months ended June 30, 2021 were $203 million, an increase of $47 million compared to the same 
period in the prior year. Capital expenditures for the six months ended June 30, 2021 were $369 million, an increase of $41 million 
compared to the same period in the prior year. The quarter and year-to-date increase was primarily due to the easing of pandemic 
restrictions which were in place in Q2 2020.  A detailed discussion of the segmented capital expenditures is provided in Liquidity and 
Capital Resources. 
 
Total Assets 
 
  

 
Nalcor’s total assets of $19.4 billion as at June 30, 2021 were comparable to $19.3 billion as at December 31, 2020. The majority of the 
Company’s assets as at June 30, 2021 are comprised of property, plant and equipment of $17.5 billion (December 31, 2020 - 
$17.2 billion). Other assets as at June 30, 2021 total $1.9 billion (December 31, 2021 - $2.1 billion) and primarily include cash and 
restricted cash, investments and working capital balances.  Further details on changes in the Consolidated Statement of Financial Position 
are included in Consolidated Financial Results. 
 
Total Liabilities and Equity 
Total liabilities and equity of $13.2 billion and $6.2 billion, respectively, as at June 30, 2021 were comparable to $13.1 billion and 
$6.2 billion as at December 31, 2020. Further details on changes in the Consolidated Statement of Financial Position are included in 
Consolidated Financial Results. 
 
Debt to Capital  
Debt to capital of 63% as at June 30, 2021 was comparable to 63% as at December 31, 2020. See Liquidity and Capital Resources for 
further details. 
 
  

90%

10%
PPE

Other Assets

89%

11%
PPE

Other Assets

June 30, 2021 - $19.4 billion December 31, 2020 - $19.3 billion 
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RECENT DEVELOPMENTS 
 
On June 23, 2021, the Province announced that Nalcor operations would be moving under Newfoundland and Labrador Hydro.  The 
Company is leading the effort to review the existing corporate and governance structure and contractual arrangements for Nalcor and its 
subsidiaries and will advise the Province on the results of its review, including any policy or legislative inputs required. Transition is 
ongoing and the extent to which these changes may impact our business, results of operations and financial position will depend on the 
results of ongoing analysis. Management will assess the impact as further details become known.   
 
COVID-19 
Since the first quarter of 2020, the COVID-19 global pandemic resulted in the Province implementing a wide variety of measures to 
reduce the spread of the virus, including travel restrictions, business closures, stay-at-home orders, social distancing and event 
cancellations. The effect of these measures and similar measures worldwide has resulted in a significant slow-down in global economic 
activity and has impacted Nalcor’s environment, operations and financial results. 
 
In the first quarter of 2021, the Province once again implemented strict measures and restrictions to reduce the spread of the virus after 
experiencing a significant increase in cases in a short period of time due to the B.1.1.7 variant of COVID-19. As a result, Nalcor sites, 
facilities and control rooms were restricted to priority work that could be safely executed while maintaining the requirements of Nalcor’s 
Corporate emergency program and Public Health guidance. The Alert Level of the Province was reduced in March, enabling Nalcor 
operations to transition back to control measures aligning with Nalcor’s pandemic response and recovery plan throughout Q2 2021. On 
June 2, 2021 the Province announced a phased approach to easing certain restrictions in the coming months and the Company has 
ensured its pandemic response and recovery plan is aligned with these public health directives. Nalcor will continue to monitor the 
COVID-19 situation in close consultation with the Province. 
 
COVID-19 continues to be an evolving situation that could have further implications for the Company’s environment, operations and 
financial results. These impacts are difficult to predict and will depend on the duration and any future spread of the pandemic. For further 
discussion of the COVID-19 pandemic and its impacts on the Company, please refer to the Key Business Risks section of the annual 
MD&A. 
 
HYDRO REGULATED 
 
Future General Rate Application (GRA) and the Recovery of LCP Costs 
In Q2 2020, the PUB approved a delay in filing Hydro Regulated’s next GRA as information regarding the Province’s rate mitigation plan is 
required in order to prepare a GRA filing that would reasonably reflect the forecast costs expected to result from full commissioning of 
the LCP. Hydro is required to file quarterly status updates, the most recent of which was filed on June 30, 2021.  As part of its update, 
Hydro Regulated indicated that there is material uncertainty regarding its ability to file its next GRA within the previously expected 
timeline of October 2021, as the development of Government’s rate mitigation plan is ongoing and the necessary information to inform 
the filing of a complete GRA is not yet available.   
 
On July 28, 2021, certain details regarding the Province’s rate mitigation plan were announced, as described later in this section. On July 
29, 2021, Hydro filed an application for approval of deferral account proposals to address material changes in system costs associated 
with the integration of the LCP assets to the provincial electricity system. Approval of the deferral proposals will mitigate the financial 
impacts of the LCP until further information concerning the implementation of rate mitigation is known which will inform the content and 
timing of Hydro’s next GRA. Once this information is available, Hydro will provide an update to the PUB on its expected timing. 
 
2021 Capital Budget and Supplemental Capital 
On January 15, 2021, the PUB issued Order No. P.U. 2 (2021) approving $104.0 million of Hydro’s $107.5 million 2021 capital budget 
application. The PUB requested additional information on two remaining projects, both of which were approved on March 29, 2021, in 
Order No. P.U. 11 (2021). Applications have been filed for additional supplemental capital and other applications totaling a net of $49.5 
million. The additional supplemental is primarily comprised of the construction of Phase 1 of Hydro Regulated’s long-term supply plan for 
southern Labrador from  2021 to 2024, $1.1 million of which is expected to be incurred in 2021. 
2022 Capital Budget 
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On August 2, 2021, Hydro Regulated filed its 2022 Capital Budget Application, seeking approval for $84.7 in capital expenditures for 
2022. 
 
Hydro Debt  
In April 2021, the Province of Newfoundland and Labrador issued debt with a face value of $300 million on Hydro Regulated’s behalf.  
 
July 1, 2021 Rates Changes 
Customer rates for Newfoundland Power and Hydro Regulated’s rural customers, with the exception of the Labrador interconnected 
system, are normally revised annually on July 1, in accordance with the operation of the RSP. In Q2 2021, Hydro Regulated filed an 
application to revise utility rates as of July 1, 2021, reflecting increases to the Utility RSP Current Plan and CDM Cost Recovery 
Adjustment, which was approved as per Order No. P.U. 22 (2021).  Hydro Regulated subsequently filed an application for approval of an 
increase in rates to be charged to its Island Interconnected L’Anse au Loup and Isolated Rural customers, which was approved by the 
Board as per Order No. P.U. 24 (2021).        
 
Application for IFRS Deviations 
On February 24, 2021, Hydro Regulated filed an application which requested approval to deviate from IFRS to recognize expenses related 
to the purchase of commissioning period energy in accordance with the commercial terms of the Muskrat Falls Power Purchase 
Agreement and to permit the deferral and recovery of capital-related overhead costs, consistent with Canadian public utility practice. On 
March 26, 2021, the PUB determined that the two issues would be split into separate orders and in Order No. P.U. 9 (2021), the proposal 
to deviate from IFRS related to the purchase of commissioning period energy was approved. On May 20, 2021, in Order No. P.U. 16 
(2021), a deferral of capital related overhead was approved in principle, beginning in 2022, with the details surrounding the proportion 
of overhead costs to be capitalized to be considered as part of the GRA.  
 
Other Applications 
On March 31, 2021, Hydro Regulated filed an application for the recovery of the net balance of $54.9 million of the Supply Cost Deferral 
Accounts related to 2020, and on May 12, 2021, the PUB issued Order No. P.U. 15 (2021) approving Hydro Regulated’s application to 
recover this cost through its July 1, 2021, RSP rate update. Supply Cost Deferral Accounts include the Isolated Systems Supply Cost 
Variance Deferral Account, the Revised Energy Supply Cost Variance Deferral Account, and the Holyrood Conversion Rate Deferral Account. 
The primary reason for the large balance due from customers related to lower than anticipated off-island purchases in 2020.  
 
Hydro Regulated’s application for approval of its Network Additions Policy to establish a cost recovery approach for transmission 
upgrades on the Labrador Interconnected System was approved by the PUB on March 17, 2021, in Order No. P.U. 7 (2021).  Hydro 
Regulated proposed the policy to address the minimal transmission capacity available in Labrador East and West, and the requirement for 
transmission upgrades as a result of load growth.  The policy was effective April 1, 2021, and Hydro Regulated is advancing its 
implementation plan in order to establish a cost recovery approach for transmission system upgrades on the Labrador interconnected 
system. 
 
Resource Adequacy 
The Reliability and Resource Adequacy (RRA) Study addresses Hydro Regulated’s long-term approach to providing least cost, reliable 
service. On September 30, 2020, Hydro Regulated filed a report providing a preliminary assessment of the potential to modify the HTGS 
to become a suitable long-term back-up generating facility, if required, and is proceeding with a study to assess the feasibility. This work 
is expected to occur throughout 2021, in concert with the RRA Study. In the latter part of March, the PUB approved an amendment to the 
existing RRA Deferral Account, in Order No. P.U. 8 (2021), to allow for the deferral of external costs for professional services related to 
assessment of the long-term potential of the HTGS.  
 
In March 2021, Hydro Regulated filed an assessment with the PUB regarding the reliability of the LIL, which was completed by an 
external consultant. Additional work relevant to this assessment is ongoing and anticipated to be complete by Q4 2021. 
 
The PUB review process remains ongoing with the third technical conference held on June 9, 2021 and will continue throughout 2021. 
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MUSKRAT FALLS/LCP TRANSMISSION 
 
Completion and commissioning work is ongoing at both the Soldiers Pond and Muskrat Falls sites in accordance with LCP health and 
safety guidelines and COVID-19 protocols.  
 
Interim bipole trial operations of the LIL started in March and were completed in May 2021. Muskrat Falls unit 2 was successfully 
synchronized to the Labrador electricity grid on May 15, 2021, and on June 12, 2021, it was deemed ready for commercial operation.   On 
July 16, 2021, Muskrat Falls Unit 3 was synchronized to the grid and on August 14, 2021 it was deemed ready for commercial operation. 
The fourth unit is expected to be ready for commercial operation in the coming months. Energy flow from Muskrat Falls over the LIL has 
contributed to the energy supply for the Island and export sales to external markets in Atlantic Canada. 
 
Rate Mitigation and Financial Restructuring of the LCP 
On July 28, 2021, the Government of Canada together with the Government of Newfoundland and Labrador announced an agreement in 
principle with respect to rate mitigation worth approximately $5.2 billion.  The agreement in principle provides for $2 billion in federal 
financing, including a $1 billion investment in the LIL and a third federal loan guarantee of $1 billion in relation to the Muskrat Falls and 
Labrador Transmission Assets. In addition, the Prime Minister also announced the Government of Canada is prepared to make annual 
transfers to the Province equivalent to Canada’s yearly net revenue from the Hibernia offshore oil project Net Profit Interest (NPI) and 
Incidental Net Profit Interest (INPI), which current estimates indicate will total $3.2 billion between now and the end of the Hibernia 
project’s life. The financial restructuring of the LCP along with the NPI and INPI will contribute to the sustainability of the LCP over the 
long-term and reduce the Province’s cost of financing, enabling the provision of lower electricity rates for customers on the Island.  
Finalization of the details of the agreement is expected to occur in the later part of 2021.    
 
CHURCHILL FALLS 
 
In August of 2021, Churchill Falls and Hydro-Québec reached a Settlement Agreement regarding the Declaratory Judgment case 
surrounding the interpretation of the Renewed Power Contract, which came into effect September 1, 2016, and alignment on a final 
Annual Energy Base (AEB). The final AEB value establishes Hydro-Québec’s annual energy entitlement for the term of the contract.  In 
addition, a new short-term energy sales agreement to August 31, 2021 was reached for the sale of excess energy from Churchill Falls to 
Hydro-Québec. 
 
ENERGY TRADING 
 
Electricity prices in 2021 have improved significantly compared to 2020. This was largely due to deep cold temperatures experienced in 
the southern United States in February 2021. The supply and demand impacts of this weather event increased market prices across the 
country, including those in Energy Trading’s core markets in the northeastern United States. Electricity prices continued to improve during 
Q2 2021, in the New York and New England markets, primarily due to a heat wave in June 2021, the easing of COVID-19 restrictions and 
higher natural gas prices, which can be highly correlated with electricity prices. 
 
In Q2 2021, Energy Trading began delivering Muskrat Falls commissioning period energy to Corner Brook Pulp and Paper Limited (CBP&PL) 
in order to support its operations and enable Grand Lake reservoir storage levels to recover. Of the 65 GWh of energy available under the 
agreement, a total of 52 GWh was delivered in the second quarter, which will subsequently be returned over a three year period to 
Energy Trading for export.  
 
Energy Trading continues to export commissioning period energy from Muskrat Falls via the LIL, Hydro’s transmission system and the 
Maritime Link, when the energy is not required on the Island.  
 
OTHER - POWER SUPPLY 
 
In March 2021, Nalcor Energy entered into an agreement to perform front end engineering and design work for Tata Steel Minerals 
Canada Ltd. (“Tata Mines”) on a cost recovery basis. The agreement considers the potential provision of transmission and energy from 
Nalcor’s Menihek Generating Station to Tata Mines. 
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Nalcor has agreed with Emera to commence delivery of the Nova Scotia Block with commissioning of Muskrat Falls Unit 3, expected in 
August, and subject to the availability of LIL during final commissioning activities. As part of this, a number of commercial matters under 
the agreements between Nalcor and Emera have also been addressed. 
 
OIL AND GAS 
 
On March 1, 2021, First Redetermination under the HSE Operating Agreement became effective, resulting in a reduction in Oil and Gas’ 
working interest in the HSE field from 10% to 8.7%. The impact of the decrease in working interest will have an impact on the profit of 
Oil and Gas,  most significantly in the first quarter of 2021, including the impact of an amount owing related to historical barrels of oil 
received in excess of the new working interest, which will be repaid over approximately two years, commencing May 1, 2021. 
 
After a significant decline in Q1 2020, oil prices have risen in the first half of 2021, driven by production cuts and expectation of rising oil 
demand later this year. 
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CONSOLIDATED FINANCIAL RESULTS 
CONSOLIDATED STATEMENT OF PROFIT (LOSS) HIGHLIGHTS    
       
   Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Revenue  229 186 43 506 534 (28) 
Fuels 24 22 2 79 118 (39) 
Power purchased 19 20 (1) 42 53 (11) 
Operating costs 54 49 5 103 106 (3) 
Production, marketing and transportation costs 10 10 - 17 20 (3) 
Transmission rental  5 6 (1) 11 13 (2) 
Depreciation, depletion, amortization and impairment 50 52 (2) 94 338 (244) 
Net finance expense 28 28 - 56 54 2 
Other expense (income) 8 (20) 28 128 (26) 154 
Profit (loss) for the period before regulatory adjustments 31 19 12 (24) (142) 118 
Regulatory adjustments (30) (15) (15) (28) (5) (23) 
Profit (loss) for the period  61 34 27 4 (137) 141 
       
Non-GAAP Operating Profit Disclosure       

Reconciliation of Nalcor’s profit (loss) to operating profit for the three and six months ended June 30, 2021 and 2020 is as follows: 
       
   Three months ended  Six months ended  
For the periods ended June 30 (millions of Canadian dollars) 2021 2020    Variance 2021 2020      Variance 
Profit (loss) for the period 61 34 27 4 (137) 141 
Impairment of property, plant and equipment - - - - 225 (225) 
Operating profit for the period 61 34 27 4 88 (84) 
 
Revenue 
Revenue for the three months ended June 30, 2021 was $229 million, an increase of $43 million compared to the same period in 2020. 
Revenue for the six months ended June 30, 2021 was $506 million, a decrease of $28 million compared to the same period in 2020. The 
increase for the quarter was primarily due to a higher average Dated Brent price per barrel of oil and revenue associated with a 
settlement in Churchill Falls in relation to the Declaratory Judgment case; partially offset by higher royalties, unfavourable foreign 
exchange on oil sales and unfavourable adjustments from the normal operation of the RSP. The year-to-date decrease was primarily due 
to lower utility customer energy sales, unfavourable adjustments from the normal operation of the RSP, lower oil sales volumes, higher 
royalties and unfavourable foreign exchange on oil sales. These decreases were partially offset by a higher average Dated Brent price 
per barrel and a settlement in Churchill Falls. Although activity in the RSP impacts revenue, it is offset in the regulatory adjustments line. 
 
Fuels 
Fuel costs for the three months ended June 30, 2021 were comparable to the same period in 2020. Fuel costs for the six months ended 
June 30, 2021 were $79 million, a decrease of $39 million compared to the same period in 2020. The year-to-date decrease was 
primarily due to reduced consumption and price of No. 6 fuel used at HTGS. Certain variances in fuel are either offset through the RSP or 
other regulatory mechanisms in the regulatory adjustments line. 
 
Power purchased  
Power purchased for the three months ended June 30, 2021 was comparable to the same period in 2020. Power purchased for the six 
months ended June 30, 2021 was $42 million, a decrease of $11 million compared to the same period in 2020.  The year-to-date 
decrease was primarily due to lower off-island power purchases over the Maritime Link. Certain variances in power purchased are offset 
through regulatory mechanisms in the regulatory adjustments line. 
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Operating costs       
 Three months ended  Six months ended  
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Salaries and benefits  35 35 - 70 74 (4) 
Maintenance and materials 9 7 2 15 13 2 
Professional services 5 4 1 10 8 2 
Insurance 2 1 1 4 3 1 
Travel and transportation 2 - 2 3 2 1 
Other operating costs 1 2 (1) 1 6 (5) 
 54 49 5 103 106 (3) 
 
Operating costs for the three months ended June 30, 2021 were $54 million, an increase of $5 million compared to the same period in 
the prior year. Operating costs for the six months ended June 30, 2021 were comparable to the same period in the prior year. The 
increase for the quarter was primarily due to an increase in costs associated with system equipment maintenance and provincial travel 
as more asset maintenance work was able to be completed in Q2 2021 due to the easing of pandemic restrictions that were in place last 
year.  
 
Production, marketing and transportation costs 
Production, marketing and transportation costs for the three and six months ended June 30, 2021 were comparable to the same periods 
in 2020. 
  
Transmission rental  
Transmission rental for the three and six months ended June 30, 2021 was comparable to the same periods in 2020. 
 
Depreciation, depletion, amortization and impairment  
Depreciation, depletion, amortization and impairment for the three months ended June 30, 2021 was comparable to the same period in 
2020. Depreciation, depletion, amortization and impairment for the six months ended June 30, 2021 was $94 million, a decrease of $244 
million compared to the same period in 2020. The year-to-date decrease was primarily related to the impairment of White Rose and HSE 
assets in 2020 as a result of a significant decrease in crude oil prices, along with a decrease in depletion for White Rose and HSE resulting 
from lower production and a reduction in asset base due to the impairment recorded in 2020. 
 
Net finance expense 
Net finance expense for the three and six months ended June 30, 2021 was comparable to the same periods in 2020. 
 
Other expense (income) 
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
HSE Redetermination re-balancing adjustment (8) -  (8)  92 -  92  
HSE Redetermination royalty adjustment - -  -    31 -  31  
Gain on disposal of property, plant and equipment - -  -    (31) -  (31) 
Settlement of commodity price swap contracts 15 (21)  36  27 (29)  56  
Other 1 1  - 9 3  6  
 8 (20) 28 128 (26) 154 
 
Other expense for the three months ended June 30, 2021 was $8 million compared to income of $20 million for the same period in 2020. 
Other expense for the six months ended June 30, 2021 was $128 million compared to income of $26 million for the same period in 2020. 
The increase in expense for the quarter was primarily due to an unfavourable variance in the settlement of commodity price swap 
contracts partially offset by repayment amounts associated with the HSE redetermination rebalancing adjustment. The year-to-date 
increase in expense was primarily due to the net impact of HSE Redetermination and an unfavourable variance in the settlement of 
commodity price swap contracts.  
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Regulatory adjustments 
Regulatory recoveries for the three months ended June 30, 2021 were $30 million, an increase of $15 million compared to the same 
period in 2020. Regulatory recoveries for the six months ended June 30, 2021 were $28 million, an increase of $23 million compared to 
the same period in 2020. The variance for the quarter and year-to-date was primarily due to favourable adjustments from the normal 
operation of the RSP; partially offset by a decrease in energy supply cost deferrals.  
 
 
CONSOLIDATED STATEMENT OF FINANCIAL POSITION HIGHLIGHTS 
   

Significant changes in the Consolidated Statement of Financial Position between June 30, 2021 and December 31, 2020 include: 
   
 Increase  
ASSETS (millions of Canadian dollars) (Decrease) Explanation 
Cash and cash equivalents 178  Increase was primarily a result of cash generated from operations primarily in 

Oil and Gas and Hydro. See Liquidity and Capital Resources for additional 
details on movements in cash during the quarter. 

Restricted cash (327) Decrease was primarily due to the draw-down of restricted cash to fund 
interest and construction costs of the LCP. 

Trade and other receivables (30) Decrease was primarily due to reduced energy sales receivable in Hydro 
Regulated.  

Property, plant and equipment 261  Increase driven by capital expenditures primarily related to the construction of 
the LCP; partially offset by depreciation and depletion. 

LIABILITIES AND EQUITY   
Short-term borrowings (262) Decrease related to a reduction in promissory notes in Hydro primarily as a 

result of the issuance of long-term debt, described below. 
Trade and other payables (40) Decrease due to the timing of payments, primarily in Hydro Regulated and 

Churchill Falls, and a decrease in accrued financing costs associated with the 
timing of payment of guarantee fees in Muskrat Falls and LCP Transmission. 

Other current liabilities 65  Increase relates to reclassification of the current portion of the liability 
associated with HSE Redetermination, described below. 

Long-term debt 251  Increase due to the issuance of long-term debt in Hydro. 
Other long-term liabilities 51  Increase related to the liability associated with HSE Redetermination required 

repayment of historical barrels of Brent Crude received over and above the 
revised ownership interest. 
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SEGMENTED RESULTS AND ANALYSIS 
 
The following presents an overview of the Company’s profit (loss) for the three and six months ended June 30, 2021, by business 
segment, in comparison to the three and six months ended June 30, 2020. This discussion should be read in conjunction with Note 19 of 
the interim financial statements for the three and six months ended June 30, 2021:  
  
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
       
Regulated 27 24 3 50 37 13 
Non-Regulated - - - 2 4 (2) 
Hydro  27 24 3 52 41 11 
       
Muskrat Falls (40) (1) (39) (81) (1) (80) 
Other-Power Development - - - - - - 
Power Development (40) (1) (39) (81) (1) (80) 
       
LCP Transmission 30 (7) 37 61 (13) 74 
Churchill Falls 19 4 15 36 22 14 
Energy Trading 1 (2) 3 1 (6) 7 
Other-Power Supply - - - 1 - 1 
Power Supply 50 (5) 55 99 3 96 
       
Oil and Gas 30 19 11 (58) (173) 115 
Corporate (2) (3) 1 (4) (6) 2 
Inter-segment (4) - (4) (4) (1) (3) 
Profit (loss) for the period  61 34 27 4 (137) 141 
 
 
HYDRO 
 
HYDRO REGULATED 
 
The operations of Hydro Regulated are influenced by many external factors including regulation, performance of the domestic economy, 
weather patterns and fuel costs. The demand for electricity is met through a combination of hydroelectric generation, thermal generation 
and power purchases, including wind generation and off-island purchases. Hydro Regulated uses the RSP, as directed by the PUB, to 
annually adjust customer rates, both to smooth rate impacts for island electricity customers and to protect Hydro Regulated’s profit from 
the majority of variations related to the HTGS fuel costs. Fuel costs fluctuate as a result of variations in electricity sales, fuel prices, power 
purchases and hydraulic production. Hydro Regulated also defers variations in certain supply costs with future recovery subject to 
applications to and approval by the PUB. Adjustments related to supply cost deferrals and the RSP flow through the regulatory 
adjustments line in the financial results. 
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Financial Highlights       
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Revenue 113 121 (8) 286 353 (67) 
Fuels 24 22 2 79 118 (39) 
Power purchased 16 16 - 35 45 (10) 
Operating costs 34 32 2 65 70 (5) 
Transmission rental  - - - - 1 (1) 
Depreciation and amortization 20 20 - 40 40 - 
Net finance expense 23 22 1 45 45 - 
Other (income) expense (1) (1) - - 2 (2) 
(Loss) profit before regulatory adjustments (3) 10 (13) 22 32 (10) 
Regulatory adjustments (30) (14) (16) (28) (5) (23) 
Profit for the period 27 24 3 50 37 13 
 
Revenue 
Revenue for the three months ended June 30, 2021 was $113 million, a decrease of $8 million compared to the same period in 2020. 
Revenue for the six months ended June 30, 2021 was $286 million, a decrease of $67 million compared to the same period in 2020. The 
decrease for the quarter was primarily due to unfavourable adjustments from the normal operation of the RSP. The year-to-date 
decrease was primarily due to lower utility customer energy sales and unfavourable adjustments from the normal operation of the RSP. 
Although activity in the RSP impacts revenue, it is offset in the regulatory adjustments line. 
 
 Three months ended Six months ended 
For the periods ended June 30 (GWh) 2021 2020 2021 2020 
Customer:     
  Newfoundland Power 1,187 1,186 3,007 3,214 
  Rural 246 246 613 640 
  Industrial  141 124 262 271 
 1,574 1,556 3,882 4,125 
Generation:     
  Hydraulic generation1 1,036 1,046 2,416 2,450 
  Holyrood generation 133 150 530 707 
  Standby generation2 - (2) (1) (2) 
  Thermal diesel generation 11 11 24 25 
Purchases:     
  Domestic3 420 426 943 956 
  Off-Island4 49 14 141 193 
Gross generation 1,649 1,645 4,053 4,329 
Losses 75 89 171 204 
Net generation 1,574 1,556 3,882 4,125 
1 Includes Hydro owned generation only.     
2 Includes Gas Turbine and Diesel generation.     
3 Domestic purchases include Recapture energy for use in Labrador and generation from Exploits, wind and other sources for use on the Island Interconnected System. 
4 Off-Island purchases include energy imported over the LIL and external market purchases imported over the Maritime Link for use on the Island Interconnected System 
 
Fuels 
Fuel costs for the three months ended June 30, 2021 were comparable to the same period in 2020. Fuel costs for the six months ended 
June 30, 2021 were $79 million, a decrease of $39 million compared to the same period in 2020. The year-to-date decrease was 
primarily due to reduced consumption and price of No. 6 fuel used at HTGS. Certain variances in fuel are either offset through the RSP or 
other regulatory mechanisms in the regulatory adjustments line. 
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 Three months ended Six months ended 
For the periods ended June 30 2021 2020 2021 2020 
No. 6 fuel consumption:  Millions of barrels 0.2 0.3 0.9 1.2 
Average price (CAD/bbl) $82.61 $71.55 $75.83 $90.81 
Gas Turbine fuel consumption: Millions of liters 1.1 0.2 2.6 1.3 
Average price (CAD/liter) $0.75 $0.83 $0.75 $0.85 
Diesel fuel consumption: Millions of liters 3.3 3.3 7.1 7.7 
Average price (CAD/liter) $0.91 $0.87 $0.88 $0.96 
 
Fuel costs are summarized below:     
 Three months ended Six months ended 
For the periods ended June 30  (millions of Canadian dollars) 2021 2020 2021 2020 
No. 6 fuel and other 20 19 71 109 
Gas Turbine fuel 1 - 2 1 
Diesel fuel 3 3 6 8 
 24 22 79 118 
 
Power purchased 
Power purchased for the three months ended June 30, 2021 was comparable to the same period in 2020. Power purchased for the six 
months ended June 30, 2021 was $35 million, a decrease of $10 million compared to the same period in 2020. The year-to-date decrease 
was primarily due to lower off-island power purchases over the Maritime Link. Certain variances in power purchased are offset through 
regulatory mechanisms in the regulatory adjustments line.  
  
Operating costs 
Operating costs for the three months ended June 30, 2021 were comparable to the same period in 2020. Operating costs for the six 
months ended June 30, 2021 were $65 million, a decrease of $5 million compared to the same period in 2020. The year-to-date decrease 
was primarily due to lower salary related costs and a reduction in bad debt expense. Certain variances in operating costs are offset 
through regulatory mechanisms in the regulatory adjustments line. 
 
Transmission rental 
Transmission rental for the three and six months ended June 30, 2021 was comparable to the same periods in 2020.  
 
Depreciation and amortization 
Depreciation and amortization for the three and six months ended June 30, 2021 was comparable to the same periods in 2020. 
 
Net finance expense  
Net finance expense for the three and six months ended June 30, 2021 was comparable to the same periods in 2020. 
 
Other (income) expense 
Other (income) expense for the three and six months ended June 30, 2021 was comparable to the same periods in 2020. 
 
Regulatory adjustments  
Regulatory recoveries for the three months ended June 30, 2021 were $30 million, an increase of $16 million compared to the same 
period in 2020. Regulatory recoveries for the six months ended June 30, 2021 were $28 million, an increase of $23 million compared to 
the same period in 2020. The increase for the quarter and year-to-date was primarily due to favourable adjustments from the normal 
operation of the RSP; partially offset by a decrease in energy supply deferrals. 
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HYDRO NON-REGULATED 
 
Hydro Non-Regulated activities include the sale of power to mining operations in Labrador West, as well as costs related to operations 
that Hydro manages that are not subject to rate regulation by the PUB. 
 
Financial Highlights       
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Revenue 12 12 - 25 27 (2) 
Power purchased 11 11 - 22 23 (1) 
Transmission rental - 1 (1) - 1 (1) 
Net finance expense - 1 (1) - - - 
Other expense (income) 1 (1) 2 1 (1) 2 
Profit for the period - - - 2 4 (2) 
 
Results of Hydro Non-Regulated for the three and six months ended June 30, 2021 are comparable to the same periods in 2020. 
 
 
POWER DEVELOPMENT 
 
MUSKRAT FALLS 
 
Muskrat Falls includes the development activities of the 824 MW hydroelectric generating facility currently under construction in Labrador 
on the Lower Churchill River.  
 
Financial Highlights       
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Revenue  1 - 1 1 -  1  
Operating costs 2 1 1 3 1 2 
Transmission expense 38 - 38 77 -  77  
Other expense 1 - 1 2 -  2  
Loss for the period (40) (1) (39) (81) (1) (80) 
 
Revenue 
Revenue for the three and six months ended June 30, 2021 was comparable to the same periods in 2020. 
 
Operating costs 
Operating costs for the three and six months ended June 30, 2021 were comparable to the same periods in 2020. 
 
Transmission expense 
Transmission expense for the three months ended June 30, 2021 was $38 million, an increase of $38 million compared to the same 
period in 2020. Transmission expense for the six months ended June 30, 2021 was $77 million, an increase of $77 million compared to 
the same period in 2020. The increase for the quarter and year-to-date was due to the recognition of expense from Muskrat Falls’ use of 
the LTA interconnection services with Muskrat Falls Unit 1 having achieved commercial operation in Q4 2020. 
 
Other expense 
Other expense for the three and six months ended June 30, 2021 was comparable to the same periods in 2020. 
 
See Liquidity and Capital Resources for additional details on capital expenditures incurred in the segment during the periods ended June 
30, 2021. 
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OTHER – POWER DEVELOPMENT 
 
Other – Power Development includes costs associated with potential future power development activities, such as costs and assets 
associated with Gull Island. Included in Other – Power Development are assets totalling $140 million as at June 30, 2021 (December 31, 
2020 - $140 million), representing historical costs incurred from 1998 to 2018 related to pre-development activities for the Gull Island 
power development. These costs primarily relate to environmental assessments, the Impacts and Benefits Agreement, engineering, 
commercial, and other related activities. 
 
Financial Highlights 
There was no profit or loss recorded in the results of Other – Power Development for the three and six months ended June 30, 2021 and 
2020. 
 
 
POWER SUPPLY 
 
LCP TRANSMISSION 
 
LCP Transmission includes the construction and operation of the LIL and LTA, which consists of transmission lines connecting the Muskrat 
Falls Generating Station, the Churchill Falls Generating Station, and portions of the transmission system in Labrador to the Island. 
 
Financial Highlights       
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Transmission revenue  38 -  38  77 - 77 
Operating costs 2 1 1 4 3 1 
Net finance expense  6 6 - 12 10 2 
Profit (loss) for the period 30 (7) 37 61 (13) 74 
 
Transmission revenue 
Transmission revenue for the three months ended June 30, 2021 was $38 million, an increase of $38 million compared to the same 
period in 2020. Transmission revenue for the six months ended June 30, 2021 was $77 million, an increase of $77 million compared to 
the same period in 2020. The increase for the quarter and year-to-date was due to the recognition of revenue from Muskrat Falls’ use of 
the LTA interconnection services with Muskrat Falls Unit 1 having achieved commercial operation in Q4 2020. 
  
Operating costs 
Operating costs for the three and six months ended June 30, 2021 were comparable to the same periods in 2020.  
 
Net finance expense  
Net finance expense for the three and six months ended June 30, 2021 was comparable to the same periods in 2020.  
 
 
CHURCHILL FALLS 
 
Churchill Falls is the majority owner (65.8%) and operator of the Churchill Falls Generating Station, with a rated capacity of 5,428 MW. 
The 1969 Power Contract, and a Renewal Contract that commenced September 1, 2016 and expires August 31, 2041, provide for the sale 
of electricity from this facility to Hydro-Québec. In addition, two power purchase agreements effective March 9, 1998 and January 1, 
2015, provide for the sale of electricity to Hydro for use domestically and for resale in export markets. 
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Financial Highlights      
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Revenue  33 17 16 66 50 16 
Operating costs 9 8 1 18 17 1 
Depreciation and amortization 5 6 (1) 10 11 (1) 
Net finance income  (1) (1) - (1) (1) - 
Other expense 1 - 1 4 2 2 
Preferred dividends - - - (1) (1) - 
Profit for the period 19 4 15 36 22 14 
 
Revenue 
Revenue for the three months ended June 30, 2021 was $33 million, an increase of $16 million compared to the same period in 2020. 
Revenue for the six months ended June 30, 2021 was $66 million, an increase of $16 million compared to the same period in 2020. The 
quarter and year-to-date increase was due to the Settlement Agreement that was reached between Churchill Falls and Hydro-Québec 
with regards to the Declaratory Judgement case. 
 
Energy volume and revenue are summarized in the tables below: 
 
 Three months ended Six months ended 
For the periods ended June 30 (GWh) 2021 2020 2021 2020 
Customer1:     
  Hydro-Québec 6,234 5,461 16,494 15,752 
  Newfoundland and Labrador Hydro 1,048 1,036 2,095 2,094 
 7,282 6,497 18,589 17,846 
Generation2:     
  Hydraulic generation 7,386 6,632 18,969 18,224 
  Losses and Station Services 104 135 380 378 
Net generation 7,282 6,497 18,589 17,846 
1Includes volumes of energy delivered to Hydro-Québec, which differs from actual sales volumes recognized in revenue, as per the Renewed Power Contract. 
2Represents entire output of the Churchill Falls Generating Station, as compared to Churchill Falls’ 65.8% ownership and adjustments related to the Water Management 
Agreement with Muskrat Falls beginning in December 2020. 
 

 

 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 2021 2020 
Revenue     
Energy sales:     
  Hydro-Québec 9 9 19 19 
  Newfoundland and Labrador Hydro 8 8 16 16 
Total Energy sales 17 17 35 35 
Guaranteed winter availability– Hydro-Québec - - 15 15 
Other revenue 16 - 16 - 
Total Revenue 33 17 66 50 
 
Operating costs 
Operating costs for the three and six months ended June 30, 2021 were comparable to the same period in 2020. 
 
Depreciation and amortization 
Depreciation and amortization for the three and six months ended June 30, 2021 was comparable to the same period in 2020. 
 
Net finance income 
Net finance income for the three and six months ended June 30, 2021 was comparable to the same period in 2020. 
Other expense 
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Other expense for the three and six months ended June 30, 2021 was comparable to the same period in 2020. 
 
Preferred dividends  
Preferred dividends for the three and six months ended June 30, 2021 were comparable to the same period in 2020. 
 
 
ENERGY TRADING 
 
The revenue in this segment is derived primarily from the sale of available Recapture, the block of 300MW of capacity and related firm 
energy pursuant to the Power Contract, which Churchill Falls has agreed to sell and deliver to Hydro Non-Regulated. A portion of the 
recaptured firm energy is normally surplus to the needs of Hydro Non-Regulated and is sold by Energy Trading to markets and customers 
in eastern Canada and the northeastern United States. Energy Trading also focuses on optimizing market opportunities, on behalf of 
Hydro Regulated, for which Energy Trading does not currently realize a profit. 
 
Most recently, Energy Trading has been marketing and facilitating the export of commissioning period energy on behalf of Muskrat Falls 
via the LIL, Hydro’s transmission system and the Maritime Link. 
 
Financial Highlights 
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Revenue  10 7 3 18 11 7 
Power purchased - 2 (2) 1 2 (1) 
Operating costs 2 1 1 3 3 - 
Transmission rental  7 6 1 13 12 1 
Profit (loss) for the period  1 (2) 3 1 (6) 7 
 
Revenue 
Revenue for the three months ended June 30, 2021 was $10 million, an increase of $3 million compared  to the same period in 2020.  
Revenue for the six months ended June 30, 2021 was $18 million, an increase of $7 million compared to the same period in 2020. The 
increase for the quarter and year-to-date was primarily driven by higher average export electricity prices.  
 
Export electricity prices and volumes 
Prices and volumes for the three and six months ended June 30, 2021, with 2020 comparatives, for sales in export markets, are 
summarized in the table below: 
 
 

Three months ended Six months ended 
For the periods ended June 30 2021 2020 2021 2020 
Average Export Electricity Price (USD/MWh)1 19 14 24 15 
Realized Export Electricity Price (USD/MWh)2 19 14 24 15 
Realized Export Electricity Price (CAD/MWh)3 24 19 29 20 
Export Sales Volume (GWh)     
   Recapture 372 359 558 512 
   Muskrat Falls4 47 - 71 - 
   Other5 - 4 3 8 
 419 363 632 520 
1The Average Export Electricity Price reflects actual prices achieved in the export market for all exports. 
2The Realized Export Price (USD) includes the impact of financial transmission rights for all periods and electricity commodity price hedges, if applicable. 
3The Realized Export Price (CAD) includes the impact of financial transmission rights for all periods, electricity commodity price hedges, and foreign exchange hedges, if 
applicable. 
4Energy Trading markets and facilitates the export of this energy on behalf of Muskrat Falls and the energy sales revenue associated with these exports is recognized in 
Muskrat Falls. 
5Other refers to sales volumes purchased from export markets and subsequently sold using available firm transmission. 
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Average and realized export electricity prices for the three and six months ended June 30, 2021 were higher compared to the same 
periods in 2020 due to higher temperatures in June 2021 that impacted the New York and New England markets, higher natural gas 
prices, and higher demand due to easing pandemic restrictions. Also contributing to the year-to-date increase was colder temperatures 
that impacted a large portion of the southern United States in February 2021, resulting in increased market prices across the country, 
including those in Energy Trading’s core markets in the northeastern United States.  
 
Recapture export volumes for the three months ended June 30, 2021 were comparable to the same period in 2020. Recapture export 
volumes for the six months ended June 30, 2021 were 558GWh, an increase of 46GWh compared to the same period in 2020. The 
increase year-to-date was primarily due to less recapture used by Hydro to service customer requirements, primarily in the first quarter, 
meaning more was available to export. 
 
Muskrat Falls export volume for the three months ended June 30, 2021 was 47 GWh, an increase of 47 GWh compared to the same 
period in 2020.  Muskrat Falls export volume for the six months ended June 30, 2021 was 71 GWh, an increase of 71 GWh compared to 
the same period in 2020.  The increase for the quarter and year-to-date was due to the commissioning of Muskrat Falls, beginning with 
Unit 1 in December 2020, providing for additional energy available to export.   
 
Power purchased 
Power purchased for the three and six months ended June 30, 2021 was comparable to the same periods in 2020. 
 
Operating costs 
Operating costs for the three and six months ended June 30, 2021 were comparable to the same periods in 2020.   
 
Transmission rental  
Transmission rental for the three and six months ended June 30, 2021 was comparable to the same periods in 2020.   
 
 
OTHER – POWER SUPPLY 
 
Other – Power Supply includes revenues and costs recovered from Hydro-Québec associated with Nalcor’s operation of the Menihek 
Generating Station, the Maritime Link (which is owned by Emera, but consolidated by Nalcor), costs related to Power Supply 
management and administration, community development costs related to Power Supply and cost recoveries associated with the 
management of LCP construction. 
 
Financial Highlights 
 Three months ended Six months ended 
 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Revenue  2 2 - 5 4 1 
Operating costs 1 2 (1) 3 4 (1) 
Depreciation and amortization 1 - 1 1 - 1 
Profit for the period - - - 1 - 1 
 
Results of Other - Power Supply for the three and six months ended June 30, 2021 were comparable to the same periods in 2020. 
 
 
OIL AND GAS 
Oil and Gas is a joint venture working interest partner in three developments in the Newfoundland and Labrador offshore. It owns a 4.9% 
working interest in the Hebron oil field, the Province’s fourth offshore oil project, which produced first oil in November 2017 and a 5.0% 
working interest in White Rose, which produced first oil from the North Amethyst field in May 2010. Oil and Gas also owns a working 
interest in HSE, which produced first oil in June 2011. On March 1, 2021, First Redetermination under the HSE Operating Agreement 
became effective and Oil and Gas' ownership interest in HSE decreased from 10% to 8.7%. 
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Financial Highlights       
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Revenue        

Petroleum, natural gas and other 88 38 50 151 120 31 
Royalty expense (18) (3) (15) (26) (16) (10) 

 70 35 35 125 104 21 
Operating costs 1 1 - 2 2 - 
Production, marketing and transportation costs 10 10 - 17 20 (3) 
Depreciation, depletion, amortization and impairment 23 25 (2) 41 285 (244) 
Net finance expense 1 - 1 2 1 1 
Other expense (income) 5 (20) 25 121 (31) 152 
Profit (loss) for the period 30 19 11 (58) (173) 115 
       
Non-GAAP Operating Profit Disclosure       
Reconciliation of Oil and Gas profit (loss) to operating profit (loss) for the three and six months ended June 30, 2021 and 2020 is as 
follows: 
       
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Profit (loss) for the period 30 19 11 (58) (173) 115 
Impairment of property, plant and equipment - - - - 225 (225) 
Operating profit (loss) for the period 30 19 11 (58) 52 (110) 
 
Revenue 
Revenue for the three months ended June 30, 2021 was $70 million, an increase of $35 million compared to the same period in 2020. 
Revenue for the six months ended June 30, 2021 was $125 million, an increase of $21 million compared to the same period in 2020. The 
increase for the quarter and year-to-date was primarily due to higher average Dated Brent price per barrel; partially offset by higher 
royalties, a decrease in oil sales volumes and unfavourable foreign exchange. 
 
Oil price and volume 
Oil price and volume data for the three and six months ended June 30, 2021, with 2020 comparatives, is summarized in the table below: 
 
 Three months ended Six months ended 
For the periods ended June 30 2021 2020 2021 2020 
Average Dated Brent Price (USD/bbl)1 67 23 65 36 
Realized Price (USD/bbl)2 56 36 53 44 
Realized Price (CAD/bbl)3 70 49 68 59 
Oil Sales Volume (Mbbls) 1,064 1,190 1,880 2,497 
1The Average Dated Brent Price reflects prices available in the market adjusted for any premium or discount. 
2The Realized Price (USD) includes the impact of oil commodity price hedges. 
3The Realized Price (CAD) includes the impact of oil commodity price and foreign exchange hedges. 
 
Average Dated Brent and realized oil prices for the three and six months ended June 30, 2021 were higher in comparison to the same 
period in 2020.  The decrease in 2020 reflects the significant impact on prices associated with decreased demand resulting from the 
COVID-19 pandemic. 
 
Oil sales volume for the three and six months ended June 30, 2021 was lower than the same period in 2020 due to the timing of lift 
schedules. Also contributing to the year-to-date decrease was lower volume for HSE due to the reduction in working interest and the 
repayment of historical barrels as a result of First Redetermination. 
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Operating costs 
Operating costs for the three and six months ended June 30, 2021 were comparable to the same periods in 2020. 
 
Production, marketing and transportation costs 
Production, marketing and transportation costs for the three months ended June 30, 2021 were comparable to the same period in 2020. 
Production, marketing and transportation costs for the six months ended June 30, 2021 were $17 million, a decrease of $3 million 
compared to the same period in 2020. The year-to-date decrease is a result of lower oil sales volumes as well as a decrease in project 
operating costs for all three projects in the first quarter. 
 
Depreciation, depletion, amortization and impairment 
Depreciation, depletion, amortization and impairment for the three months ended June 30, 2021 was comparable to the same period in 
2020. Depreciation, depletion, amortization and impairment for the six months ended June 30, 2021 was $41 million, a decrease of 
$244 million compared to the same period in 2020. The year-to-date decrease was primarily related to the impairment of White Rose 
and HSE assets in 2020 as a result of the significant decrease in crude oil prices, along with a decrease in depletion for White Rose and 
HSE resulting from lower production in the first quarter and a reduction in asset base due to the impairment recorded in 2020. 
 
Net finance expense 
Net finance expense for the three and six months ended June 30, 2021 was comparable to the same periods in 2020. 
 
Other expense (income) 
Other expense for the three months ended June 30, 2021 was $5 million compared to income of $20 million for the same period in 2020. 
Other expense for the six months ended June 30, 2021 was $121 million compared to income of $31 million for the same period in 2020. 
The increase in expense for the quarter was primarily due to an unfavourable variance in the settlement of commodity price swap 
contracts; partially offset by repayment amounts associated with the HSE redetermination rebalancing adjustment. The year-to-date 
increase in expense was primarily due to the impact of HSE redetermination, resulting in an expense of $97 million, net of repayments, 
for the required rebalancing of historical barrels of oil received in excess of the new working interest.  As part of HSE Redetermination, 
Oil & Gas was reimbursed for its revised share of historical capital costs, resulting in a gain on disposal of assets offset by additional 
royalties payable.  Also contributing to the year-to-date increase is an unfavourable variance in the settlement of commodity price swap 
contracts. 
 
 
CORPORATE 
 
Corporate includes costs associated with corporate support and shared services functions.  
 
Financial Highlights       
 Three months ended Six months ended 
For the periods ended June 30 (millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Revenue 1 - 1 1 - 1 
Operating costs 3 3 - 5 6 (1) 
Depreciation and amortization  1 1 - 2 2 - 
Net finance income (1) (1) - (2) (2) - 
Loss for the period (2) (3) 1 (4) (6) 2 
 
Results of Corporate for the three and six months ended June 30, 2021 are comparable to the same periods in 2020. 
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LIQUIDITY AND CAPITAL RESOURCES 
 
CASH FLOW HIGHLIGHTS    
 Six months ended  
For the period ended June 30 (millions of Canadian dollars) 2021 2020 Variance 
Cash and cash equivalents, beginning of the period 329 174 155 
Net cash provided from operating activities 58 119 (61) 
Net cash used in investing activities (201) (277) 76 
Net cash provided from financing activities 321 254 67 
Cash and cash equivalents, end of the period 507 270 237 
 
 
Operating Activities 
 
Net cash provided from operating activities during the six months ended June 30, 2021 was $58 million, a decrease of $61 million 
compared to the same period in 2020. The decrease in cash was primarily due to lower cash generated from operations resulting from 
lower oil sales volumes, an increase in royalties and unfavourable foreign exchange on oil sales; partially offset by higher realized energy 
export prices. Also contributing to the variance is unfavourable changes to non-cash working capital balances and lower interest received 
during the period. 
 
 
Investing Activities 
 Six months ended   
For the period ended June 30 (millions of Canadian dollars) 2021 2020 Variance 
Additions to property, plant and equipment and intangible assets (212) (179) (33) 
Proceeds on disposal of property, plant and equipment 40 - 40 
Increase in investments (9) (9) - 
Other 2 2 - 
Changes in non-cash working capital balances (22) (91) 69 
Net cash used in investing activities (201) (277) 76 
 
Net cash used in investing activities during the six months ended June 30, 2021 was $201 million, a decrease of $76 million compared to 
the same period in 2020. The decrease was primarily driven by favourable changes to non-cash working capital balances and an increase 
in proceeds on disposal of property, plant and equipment related to HSE Redetermination; partially offset by higher capital expenditures 
due to easing pandemic restrictions that were in place in Q2 2020. 
 
 
Financing Activities 
 Six months ended  
For the period ended June 30 (millions of Canadian dollars) 2021 2020 Variance 
Proceeds of long-term debt 286 - 286 
Repayment of long-term debt (31) - (31) 
Decrease in restricted cash 327 303 24 
Decrease in short-term borrowings (262) (43) (219) 
Rate stabilization plan fuel credit  (3) - (3) 
Other 4 (6) 10 
Net cash provided from financing activities 321 254 67 
 
Net cash provided from financing activities during the six months ended June 30, 2021 was $321 million, an increase of $67 million 
compared to the same period in 2020. The increase was primarily due to the issuance of long-term debt in, partially offset by the 
repayment of short-term borrowings in Hydro Regulated.  
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CAPITAL RESOURCES 
 
Nalcor’s capital resources consist primarily of cash, restricted cash, investments, proceeds from debt issuances and equity from the 
Province. These capital resources are used to fund the Company’s consolidated capital resource requirements, which continue to include 
working capital needs, capital expenditures, and the servicing and repayment of debt. Capital resources are managed at the subsidiary 
level, taking into account the specific cash flow and liquidity needs of each subsidiary. Cash from operations is a primary source of 
funding for most segments, with the primary exceptions being Muskrat Falls and LCP Transmission. Cash from operations depends on a 
number of factors including commodity prices, regulatory decisions from the PUB relating to electricity rates and the associated timing 
and recovery of costs incurred to service customers, foreign exchange rates, oil production and electricity export volume. As a result, 
Nalcor monitors cash from operations for each subsidiary, and where necessary, additional sources of liquidity are put in place. In some 
cases, subsidiaries have access to long-term debt financing and equity from the Province. Nalcor’s ability to sufficiently fund future 
capital resource requirements is largely impacted by the resolution of rate mitigation decisions by the Province. On July 28, 2021, the 
Government of Canada together with the Government of Newfoundland and Labrador announced an agreement in principle with respect 
to rate mitigation worth $5.2 billion, which includes an estimated $3.2 billion to the Province in relation to revenue associated with the 
Hibernia offshore oil project and $2 billion related to financial restructuring of the LCP which will reduce the cost of financing enabling 
the provision of lower electricity rates for customers on the Island.  The financial restructuring includes a $1 billion investment in the LIL 
and a third federal loan guarantee of $1 billion in relation to the Muskrat Falls and Labrador Transmission Assets.  
 
Hydro Regulated 
Capital resource requirements for Hydro Regulated consist primarily of working capital needs, capital expenditures and debt servicing and 
repayment. Hydro Regulated’s capital resources consist primarily of cash from operations, sinking funds and access to a $300 million 
government guaranteed promissory note program. As at June 30, 2021, there were no notes outstanding under this program (December 
31, 2020 - $262 million). On April 13, 2021, the Province of Newfoundland and Labrador issued long-term debt with a face value of $300 
million on Hydro Regulated’s behalf. The debt matures on June 2, 2030 with a coupon rate of 1.75% paid semi-annually. On April 16, 
2021, Hydro Regulated increased its $200 million CAD or USD equivalent committed revolving term credit facility to $500 million with a 
maturity date of July 31, 2022. As at June 30, 2021, there were no amounts drawn on the facility (December 31, 2020 - $nil). Hydro 
Regulated’s $300 million committed credit facility matured on April 17, 2021 and was not renewed. 
 
The timing of Hydro Regulated’s next GRA Order and implementation of new customer rates, timing of completion and commissioning of 
LCP assets, and the completion and implementation of rate mitigation will impact Hydro Regulated’s available capital resources and 
requirements going forward. Management will continue to monitor and assess the impacts of these events. 
 
Muskrat Falls and LCP Transmission 
Capital resource requirements for Muskrat Falls and LCP Transmission consist primarily of capital expenditures in connection with 
construction of the LCP, along with related debt servicing and repayment. The source of financing for Muskrat Falls and LCP Transmission 
in Q2 2021 was cash from pre-funded equity. Cash from pre-funded equity contributions from the Province will continue to be the 
primary source of funding for construction operations in 2021, until fully consumed later in the commissioning period. Once pre-funded 
equity currently on deposit has been fully utilized, Muskrat Falls and LCP Transmission will require additional equity contributions to fund 
remaining construction costs. 
 
Churchill Falls 
Capital resource requirements for Churchill Falls consist primarily of working capital needs, reserve fund payments and capital 
expenditures. Churchill Falls capital resources consist primarily of cash from operations. In addition, Churchill Falls has access to a $10 
million unsecured demand operating credit facility. There were no amounts drawn on this facility as at June 30, 2021 (December 31, 
2020 - $nil); however, $1 million of the borrowing limit has been used to issue two irrevocable letters of credit (December 31, 2020 - $1 
million was used to issue two irrevocable letters of credit).  
 
Churchill Falls has access to a reserve fund, which when fully funded totals $75 million and can be used to fund capital expenditures 
relating to Churchill Falls’ existing facilities and their replacement, subject to the terms and conditions established in the Shareholder’s 
Agreement. As at June 30, 2021, the reserve fund balance was $58 million (December 31, 2020 - $59 million). Nalcor has recorded its 
65.8% proportionate share of the amount invested of $38 million (December 31, 2020 - $39 million). Contributions will continue to be 
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made over the coming years to replenish the reserve fund to its fully funded amount. Management believes these existing capital 
resources will be sufficient to fund planned 2021 capital expenditures, reserve fund repayments and to meet current and future working 
capital needs. 
 
Energy Trading 
Capital resource requirements for Energy Trading are primarily limited to working capital needs. For Energy Trading, capital resources 
consist primarily of cash from operations and access to a $20 million demand operating credit facility. As at June 30, 2021, Energy Trading 
had no amounts drawn on this facility (December 31, 2020 - $nil); however, $2.9 million of the borrowing limit has been used to issue 
four irrevocable letters of credit (December 31, 2020 - $3.0 million was used to issue four irrevocable letters of credit).  Management 
believes existing capital resources will be sufficient to meet current and future working capital needs for Energy Trading.  
 
Oil and Gas 
Capital resource requirements for Oil and Gas consist primarily of working capital needs and capital expenditures. Oil and Gas’ capital 
resources consist primarily of cash from operations and access to a $30 million unsecured demand operating credit facility. While there 
were no amounts drawn on this facility at June 30, 2021, $22.2 million of the borrowing limit has been used to issue two irrevocable 
letters of credit (December 31, 2020 - $22.2 million was used to issue two irrevocable letters of credit). Management believes these 
existing capital resources will be sufficient to fund 2021 planned capital expenditures for Oil and Gas while meeting current working 
capital needs.    
 
Additional Liquidity 
Nalcor maintains a $250 million CAD or USD equivalent committed revolving term credit facility with its bank which serves as an 
additional source of liquidity available to each of the subsidiaries.  The committed revolving term credit facility has an expiry date of 
January 31, 2022. There were no amounts drawn on this facility as at June 30, 2021 (December 31, 2020 - $nil); however, $7.3 million of 
the borrowing limit has been used to issue 9 irrevocable letters of credit (December 31, 2020 - $7.8 million was used to issue 10 
irrevocable letters of credit). The 9 letters of credit, some of which are denominated in USD, are issued on behalf of Energy Trading and 
relate to power purchase and sale contracts with various independent system operators, transmission providers and bilateral 
counterparties.  
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As at June 30, 2021, and December 31, 2020, external short-term credit facilities are as follows: 
     
 2021 
   Letters of Available 
As at June 30, 2021 (millions of Canadian dollars) Limit Drawn Credit Issued Limit 
Revolving Term Facilities:     

Nalcor Energy 250 - 7 243 
Hydro Regulated  500 - - 500 

Demand Operating Facilities:     
Churchill Falls 10 - 1 9 
Energy Trading 20 - 3 17 
Oil and Gas 30 - 22 8 

Promissory Notes:     
Hydro Regulated 300 - - 300 

Total credit facilities 1,110 - 33 1,077 
     
 2020 

 .  Letters of  Available 
As at December 31, 2020 (millions of Canadian dollars) Limit Drawn Credit Issued Limit 
Revolving Term Facilities:     

Nalcor Energy 250 - 8 242 
Hydro Regulated 200 - - 200 

Non-Revolving Term Facilities:     
Hydro Regulated 300 - - 300 

Demand Operating Facilities:     
Churchill Falls 10 - 1 9 
Energy Trading 20 - 3 17 
Oil and Gas 30 - 22 8 

Promissory Notes:     
Hydro Regulated 300 262 - 38 

Total credit facilities 1,110 262 34 814 
 
CAPITAL STRUCTURE 
Nalcor's consolidated capital structure and associated performance indicators are shown in the table below: 
   

As at (millions of Canadian dollars) 
June 30 

2021 
December 31 

2020 
Short-term borrowings - 262 
Long-term debt (net of sinking funds)1 9,709 9,462 
Class B limited partnership units2 654 628 
Lease liabilities1 5 5 
Total debt 10,368 10,357 
Total shareholder's equity 6,153 6,169 
Debt to capital3 63% 63% 
Fixed rate debt as a percentage of total indebtedness3 94% 91% 
1Includes current portion. 
2Changes in the value of Class B limited partnership units represent annual accrued interest.  
3The above noted ratios are Non-GAAP financial measures. Please refer to Non-GAAP Financial Measures. 
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CAPITAL EXPENDITURES 
       
 Three months ended Six months ended 
For the periods ended June 30  
(millions of Canadian dollars) 2021 2020 Variance 2021 2020 Variance 
Regulated 28 11 17 39 23 16 
Non-Regulated - - - - - - 
Hydro 28 11 17 39 23 16 
       
Muskrat Falls 86 69 17 170 162 8 
Other - Power Development - - - - - - 
Power Development 86 69 17 170 162 8 
       
LCP Transmission 62 56 6 120 110 10 
Churchill Falls 18 4 14 22 8 14 
Energy Trading - - - - - - 
Other - Power Supply 1 - 1 1 - 1 
Power Supply 81 60 21 143 118 25 
       
Oil and Gas 6 11 (5) 12 20 (8) 
Corporate 2 3 (1) 2 3 (1) 
Inter-Segment (2) - (2) (2) (1) (1) 

Nalcor Capital Expenditures, excluding Maritime Link 201 154 47 364 325 39 
Maritime Link – Non cash additions 2 2 - 5 3 2 
Nalcor Total  203 156 47 369 328 41 
 
Capital expenditures for the three months ended June 30, 2021 were $203 million, an increase of $47 million compared to the same 
period in 2020. Capital expenditures for the six months ended June 30, 2021 were $369 million, an increase of $41 million compared to 
the same period in 2020. The quarter and year-to-date increase was primarily due to the easing of pandemic restrictions which were in 
place in Q2 2020. 
 
The breakdown of capital expenditures incurred related to LCP for the quarter and year-to-date are as follows: 
      
 Three months ended Six months ended  

For the periods ended June 30  
(millions of Canadian dollars) 2021 2020 2021 2020 

Total To 
Date1 

Muskrat Falls 48 36 95 95 5,462 
Labrador Transmission Assets - - - - 866 
Labrador-Island Link 10 8 16 18 3,635 
Facilities capital costs 58 44 111 113 9,963 
Capitalized interest and financing costs 64 63 127 123 1,629 
Class B Limited Partnership Unit Interest 13 12 26 24 245 
Transition to Operations 13 6 26 12 127 
Total capital expenditures 148 125 290 272 11,964 
1Total to date excludes $269 million of allowance for funds used during construction on Nalcor's Class A limited partnership units in the LIL LP that are eliminated upon 
consolidation.  

 
OBLIGATIONS AND COMMITMENTS 
Outstanding commitments for capital projects, excluding those related to Oil and Gas, total approximately $172.7 million as at ended 
June 30, 2021 (December 31, 2020 - $214.8 million). Under the terms of the MF/LTA PFA and LIL PFA, the Company is required to fund 
$347.9 million during 2021 (December 31, 2020 - $347.9). 
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KEY BUSINESS RISKS 
 
Nalcor operates in various industry segments that have a variety of risk factors and uncertainties. The risks and uncertainties that could 
materially affect the business, financial condition and results of operations are described in Nalcor’s annual MD&A for the year ended 
December 31, 2020. 
 
Nalcor’s key business risks remain substantially unchanged from those disclosed in the annual MD&A, except as described below:  
 
Sustainability of Future Electricity Rates 
Since LCP was sanctioned, several key assumptions have changed, namely the cost of construction and schedule for first and full power. 
Additionally, load forecasts and required supply assumptions have decreased from levels forecasted in 2012 and as a result, unmitigated 
electricity rates have increased from initial estimates.  
 
The Province is evaluating options to reduce the impact of LCP costs on electricity rates and on April 15, 2019 released its strategy to 
manage and mitigate electricity rates for 2021 onward. In addition, from late 2018 through 2019, the PUB, under direction from the 
Province, has reviewed rate mitigation options and provided its final report to the Province on February 7, 2020.  On September 25, 
2020, the Province announced the creation of a Rate Mitigation Team with a mandate to successfully conclude negotiations with the 
Government of Canada and on July 28, 2021, an agreement in principle between the federal and provincial governments was announced. 
The agreement provides for $2 billion in federal financing, including a $1 billion investment in the LIL and a third federal loan guarantee 
of $1 billion in relation to the Muskrat Falls and Labrador Transmission Assets. In addition, The Government of Canada will also make 
annual transfers to the Province related to revenue earned associated with the Hibernia offshore oil project worth approximately $3.2 
billion between now and the end of the project’s life. The financial restructuring of the LCP along with the Hibernia revenue will 
contribute to the sustainability of the LCP over the long-term and reduce the cost of financing, enabling the provision of lower electricity 
rates for customers on the Island.  Finalization of the details of the agreement is expected to occur in the later part of 2021. 
 
The finalization of details associated with the agreement in principle related to rate mitigation and the timing of such are as yet 
undetermined and will be examined to assess any effects on the results of operations, financial position and cash flows of the Company. 
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SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING JUDGMENTS AND ESTIMATES AND INTERNAL 
CONTROLS  

SIGNIFICANT ACCOUNTING POLICIES 

Nalcor’s significant accounting policies are described in Note 2 of the annual financial statements for the year ended December 31, 2020. 
There have been no material changes to the significant accounting policies of Nalcor for the three and six month periods ended June 30, 
2021.  

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES 

The preparation of the interim financial statements in conformity with IFRS requires Management to make judgments and estimates that 
affect the application of accounting policies and the reported amounts of assets, liabilities, revenues and expenses. Actual results could 
differ materially from estimates. 

A description of Nalcor’s significant accounting judgments and estimates are provided in Note 3 of the annual financial statements for 
the year ended December 31, 2020. There were no material changes to the nature of Nalcor’s significant accounting judgments and 
estimates from those disclosed in the annual MD&A.  

INTERNAL CONTROL OVER FINANCIAL REPORTING 

Nalcor maintains appropriate systems of internal control and policies and procedures which provide Management with reasonable 
assurance that assets are safeguarded and its financial information is reliable. There were no changes made to the Company’s internal 
control over financial reporting during the three and six month periods ended June 30, 2021, that has materially affected, or are 
reasonably likely to materially affect, the Company’s internal control over financial reporting. 
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NON-GAAP FINANCIAL MEASURES

Certain financial measures in the MD&A are not prescribed by GAAP. These non-GAAP financial measures are included because they 
provide MD&A users with enhanced understanding and clarity of Nalcor’s financial performance, condition, leverage and liquidity. These 
non-GAAP financial measures do not have any standardized meaning and cannot necessarily be compared to similar measures presented 
by other companies.  

NON-GAAP FINANCIAL MEASURES 

Debt to capital Total debt (short-term borrowings, long-term debt including current portion less sinking 
funds, lease liabilities and Class B limited partnership units), divided by total debt plus 
shareholder’s equity 

EBIT Profit (loss) excluding interest and taxes 
EBITDA Profit (loss) excluding interest, taxes, depreciation, depletion, amortization, impairment 

and accretion 
Fixed rate debt as a percentage of total 
indebtedness 

 Long-term debt including current portion less Hydro’s sinking funds, divided by total debt 

Funds from operations (FFO) Profit (loss) excluding depreciation, depletion, amortization, impairment, accretion and 
HSE Redetermination 

Return on capital employed (ROCE) Rolling twelve month average EBIT (excluding impairment)/Capital Employed (total 
assets, excluding assets that are under development) 

Disclosure of Operating Profit (Loss) 
The term “operating profit (loss)” is a non-GAAP measure that encompasses profit (loss) excluding extraordinary and non-recurring items 
that are not indicative of Nalcor’s future financial performance. This non-GAAP financial measure provides a more accurate reflection of 
Nalcor’s operating performance and analysis against prior periods.  
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RELATED PARTY TRANSACTIONS 

Nalcor enters into various transactions with its shareholder and other affiliates. These transactions occur within the normal course of 
operations and are measured at the amount of consideration agreed to by the related parties. Related parties with which Nalcor 
transacts are as follows: 

   Related Party Relationship 
   The Province 100% shareholder of Nalcor 
   Churchill Falls Joint arrangement of Hydro 
   Hydro-Québec 34.2% shareholder of Churchill Falls 
   Twin Falls Joint venture of Churchill Falls 
   Oil and Gas Corporation of Newfoundland and 
Labrador 

 Wholly-owned subsidiary of the Province 

   Bull Arm Fabrication Inc. Wholly-owned subsidiary of Oil and Gas Corporation of Newfoundland and 
Labrador 

   Emera Newfoundland and Labrador Island Link Inc. Limited Partner holding 25 Class B limited partnership units of LIL LP 
   PUB Agency of the Province 

Routine operating transactions with related parties are settled at prevailing market prices under normal trade terms. Outstanding 
balances due to or from related parties are non-interest bearing with no set terms of repayment, unless otherwise stated. Refer to Note 
16 in the interim financial statements for further information regarding transactions with related parties 
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SUMMARY OF QUARTERLY RESULTS 

The following table outlines Nalcor’s quarterly results for the eight quarters ended September 30, 2019 through June 30, 2021. The 
quarterly information has been obtained from Nalcor’s interim financial statements. These financial results are not necessarily indicative 
of results for any future period and should not be relied upon to predict future performance. 

Capital 
For the period ended (millions of Canadian dollars) Revenue1 Profit (loss) ROCE (%)2 FFO Expenditures 
June 30, 2021  229  61 3.5% 106  203 
March 31, 2021  277 (57) 2.9% 92  166 
December 31, 2020  229  30 5.2% 83  313 
September 30, 2020  167  17 4.9% 66  214 
June 30, 2020  186  34 4.2% 88  156 
March 31, 2020  348 (171) 3.9% 116  172 
December 31, 2019  288  20 4.6% 78  274 
September 30, 2019  176 (13) 4.9% 32  341 
1 Comparative periods include discontinued operations 

2 Excludes assets under development 

The financial performance of several of Nalcor’s operating segments is impacted by seasonality. Specifically, electricity sales in Hydro 
Regulated and Churchill Falls are typically highest during the first and last quarters and lowest during the summer months. In contrast, 
Energy Trading has the highest level of energy available to sell in export markets during the summer months and the least available to 
sell in winter months. Electricity prices in the export markets tend to peak in winter and summer periods, but can vary by year depending 
on temperatures, the specific market and other factors. Interim results can also fluctuate due to the timing and recognition of regulatory 
decisions and the impact of commodity price changes. 

JUNE 2021/JUNE 2020 
Nalcor’s profit for the three months ended June 30, 2021 was $61 million, compared to a profit of $34 million for the same period in 
2020. The key drivers of the increase in profit for the quarter are higher realized oil prices and a settlement from Hydro-Québec in 
relation to the Declaratory Judgment case; partially offset by higher royalties. 

MARCH 2021/MARCH 2020 
2021 first quarter loss was $57 million compared to a loss of $171 million for the same period in 2020.  The key driver of the reduction in 
loss for the quarter relates to the impairment of White Rose and Hibernia Southern Extension (HSE) assets taken in 2020 as a result of a 
significant decrease in oil prices amid the COVID-19 pandemic. Also contributing to the reduction in loss is lower depletion and operating 
expenses. These variances are partially offset by the impact of HSE redetermination and lower oil sales volumes. 

DECEMBER 2020/DECEMBER 2019 
2020 fourth quarter profit was $30 million, an increase of $10 million compared to the same period in 2019. Key drivers of the increase 
include lower asset disposal, operating and depreciation costs in Hydro Regulated.  

SEPTEMBER 2020/SEPTEMBER 2019 
2020 third quarter profit was $17 million, an increase of $30 million compared to the same period in 2019. Key drivers of the increase 
include higher oil production and no exploration and evaluation costs due to the transition of the exploration program to Oil and Gas 
Corp., along with the implementation of the 2017 GRA Order in 2019 and increased supply cost recoveries in Hydro Regulated. This 
increase was partially offset by lower realized oil prices. 
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OUTLOOK 

The remainder of 2021 and into 2022 will see key changes taking place within the business as we continue to integrate, test and 
commission the LCP assets, with full commissioning anticipated to occur in the fourth quarter of 2021 along with the continued impact of 
the revised working interest associated with HSE redetermination.  

Recognizing that once the LCP assets are commissioned, payments associated with the financing of the project become due and it would 
result in an increase in rates for Island electricity customers, the Province’s rate mitigation team has been working with the federal 
government on a solution. On July 28, 2021, the Government of Canada together with the Province announced an agreement in principle 
worth $5.2 billion with respect to rate mitigation including $3.2 billion related to revenue from the Hibernia offshore oil project and $2 
billion for the financial restructuring of the LCP. Finalization of the details of the agreement is expected to occur in the latter part of 2021. 
The timing associated with commissioning of the LCP and details surrounding rate mitigation, including the recent financial restructuring 
announcement, could cause material fluctuations in Nalcor’s future profit, cash flows and asset values.  As further details become known, 
Management will assess the impact on Nalcor’s results of operations.   

On June 23, 2021, the Province announced that Nalcor operations would be moving under Newfoundland and Labrador Hydro.  The 
Company is leading the effort to review the existing corporate and governance structure and contractual arrangements for Nalcor and its 
subsidiaries and will advise the Province on the results of its review, including any policy or legislative inputs required.   As further 
details on changes in structure and operations of the Company become known, Management will assess the impact on Nalcor’s operating 
structure and results of operations. 

COVID-19 continues to bring uncertainty to the industry with the emergence and spread of variants and the effectiveness and 
administration of vaccines.  With the recent easing of restrictions in the province due to a low number of cases and the rising of 
vaccination rates, the Company is gradually increasing the number of people back to our site and offices.  The extent to which COVID-19 
will have a future impact on the Company, is difficult to predict and, given the situation surrounding COVID-19 is fluid, unknown and 
unexpected future impacts may materialize that could have an adverse effect on the results of operations, financial position and cash 
flows of the Company. Management continues to monitor developments and will take reasonable and necessary actions to minimize the 
risk to the business.  

HYDRO 

HYDRO REGULATED 
Hydro Regulated is continuing to monitor and assess the impacts of COVID-19 on its operations and financial results and remains focused 
on its mandate to provide safe, reliable and least cost electricity to meet current energy needs and accommodate future growth within 
the Province.  

LCP transmission assets are expected to be used on an interim basis by Hydro Regulated to deliver Muskrat Falls commissioning period 
energy to the island portion of the Province. Costs incurred in the commissioning period will be deferred in accordance with approved 
regulatory mechanisms with recovery subject to future PUB approval.  

Hydro Regulated had previously reported to the PUB that the filing of its next GRA was anticipated to be in October 2021. Information 
regarding the Province’s rate mitigation plan is required in order to prepare a GRA filing that would reasonably reflect the costs expected 
to result from the commissioning of the LCP.  On July 28, 2021, certain details regarding the Province’s rate mitigation plan were 
announced. On July 29, 2021, Hydro filed an application for approval of deferral account proposals to address material changes in system 
costs associated with the integration of the LCP assets to the provincial electricity system.  Approval of the deferral proposals will 
mitigate the financial impacts of the LCP until further information concerning the implementation of rate mitigation is known which will 
inform the content and timing of Hydro’s next GRA. Once this information is available, Hydro will provide an update to the PUB on its 
expected timing. 
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The timing of completion and commissioning of LCP assets, and the impacts of rate mitigation and regulatory orders could have a 
material effect on Hydro Regulated’s financial results in 2021. Management continues to monitor the potential impacts of these events. 

The PUB review process of the RRA Study to address Hydro Regulated’s long-term approach to providing least-cost, reliable service for its 
customers over a ten-year planning period is ongoing and will continue throughout 2021.  

POWER DEVELOPMENT AND POWER SUPPLY 

MUSKRAT FALLS/LCP TRANSMISSION 
With the completion of Units 1 and 2 of the Muskrat Falls Generating Station and the commissioning of Unit 3 in August and Unit 4, 
expected in September, additional generation is anticipated to be available for use by customers in the Province or for sale into export 
markets for the remainder of the commissioning phase.  Although risk around the timing of commissioning of the LIL continues to exist, 
final software is expected in the second half of the year and LCP will continue to test and commission the LIL until full completion.  

ENERGY TRADING 
Energy Trading will continue to focus on the growth of Nalcor’s energy marketing portfolio through its efforts to secure premium prices 
and market access for maximizing the export value of surplus Recapture and Muskrat Falls energy.  Energy Trading expects to continue to 
have the ability to export Recapture volumes for a significant portion of 2021, as a result of the delay in the LCP commissioning to Q4 
2021.  

Energy Trading will continue to work with Hydro Regulated to procure and/or facilitate the delivery of off-island energy as required and 
to optimize the value of the Province’s hydraulic storage and production assets. 

OTHER - POWER SUPPLY 

Nalcor has agreed with Emera to commence delivery of the Nova Scotia Block with commissioning of Muskrat Falls Unit 3, expected in 
August, and subject to the availability of LIL during final commissioning activities. As part of this, a number of commercial matters under 
the agreements between Nalcor and Emera have also been addressed. 

OIL AND GAS 

A decrease in operating profit for 2021 is anticipated, in comparison to 2020, primarily due to impacts associated with HSE 
redetermination. 

Oil price continues to be volatile and any significant price change for 2021 unhedged production will impact profitability. To mitigate 
commodity price risk, as at June 30, 2021, Oil and Gas has commodity price swap contracts covering 55.92% of forecasted oil sales 
volume for July 2021 to June 2022, at an average price of $58.88 USD per barrel. In addition, Oil and Gas holds foreign exchange forward 
contracts covering 55.71% of the associated forecasted USD cash receipts with an average rate of $1.26 CAD per USD. 

CAPITAL EXPENDITURE OUTLOOK 

Capital expenditures for Nalcor in 2021 are currently forecasted to be $933 million, an increase over the prior year of $78 million due to 
the easing of COVID-19 restrictions that were in place for the majority of 2020.  
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Forward-Looking Information 

Certain statements in this MD&A contain forward-looking information and reflect Nalcor Management’s expectations regarding future 
growth, results of operations and performance. They include estimates, projections and assumptions, which are subject to risks and 
uncertainties. Statements containing words such as “could”, “should”, “will”, “expect”, “may”, “anticipate”, “believe”, “intend”, 
“estimate”, “budget”, “forecast”, “plan” and the negative of these terms and other similar terminology or expressions constitute 
forward-looking statements. Certain material factors or assumptions have been applied in drawing the conclusions contained in the 
forward-looking information, including, without limitation: the receipt of applicable regulatory approvals and requested rate orders; no 
material adverse regulatory decisions being received and the expectation of regulatory stability; no material capital project and financing 
cost overrun related to the current projected capital projects; no significant change in the Company’s operating or corporate structure; no 
significant variability in interest rates; no significant operational disruptions or environmental liability due to a catastrophic event or 
environmental upset caused by severe weather, other acts of nature or major events; the continued ability to maintain the electricity 
system to ensure their continued performance; no severe or prolonged downturn in economic conditions; sufficient liquidity and capital 
resources, the continuation of regulator-approved mechanisms to flow through the cost of electricity in customer rates, the ability to 
hedge exposures to fluctuations in foreign exchange rates, oil and electricity prices; maintenance of adequate insurance policies; 
continued maintenance of information technology infrastructure and no material breach of cyber-security; favourable labour relations; 
that Nalcor can reasonably assess the merit of and potential liability attributable to ongoing legal proceedings; and sufficient human 
resources to deliver service and execute the capital program. By their nature, forward-looking statements require Management to make 
assumptions and are subject to important unknown risks and uncertainties, which may cause actual results in future periods to differ 
materially from forecasted results, including the current and potential adverse impacts of the COVID-19 pandemic. While Management 
considers these assumptions to be reasonable and appropriate based on information currently available, there is a risk that they may not 
be accurate.  

Forward-looking information involves significant risks, uncertainties and assumptions. Nalcor cautions readers that a number of factors 
could cause actual results, performance and achievements to differ materially from the results discussed or implied in forward-looking 
information. These factors should be considered carefully and undue reliance should not be placed on the forward-looking information. 
Risk factors which could cause results or events to differ from current expectations are detailed under the Key Business Risks in the 
annual MD&A and changes to the Key Business Risks identified in Q2 2021 are detailed under the Key Business Risks in this MD&A. Key 
risk factors include, but are not limited to: uncertainty regarding the impact to the Company as a result of the ongoing COVID-19 
pandemic, uncertainty regarding the outcome of regulatory proceedings in Hydro Regulated; adequacy of future capital resources; the 
sustainability of future electricity rates and impact of any future rate mitigation; the impact of fluctuations in oil and electricity prices and 
foreign exchange rates and risk associated with the completion of Nalcor’s capital expenditure program, including completion of major 
capital projects, such as the LCP,  in the timelines anticipated and at the expected costs and the integration of these assets into the 
electrical system. 

All forward-looking information in the MD&A is given at the date of the MD&A and Nalcor disclaims any intention or obligation to update 
or revise any forward looking information, which results from new information, future events or otherwise. 
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NALCOR ENERGYNALCOR ENERGYNALCOR ENERGYNALCOR ENERGY    

CONSOLIDATED STATEMENT OF FINANCIAL POSITIONCONSOLIDATED STATEMENT OF FINANCIAL POSITIONCONSOLIDATED STATEMENT OF FINANCIAL POSITIONCONSOLIDATED STATEMENT OF FINANCIAL POSITION    

(Unaudited)(Unaudited)(Unaudited)(Unaudited)                
        June 30June 30June 30June 30    December 31 
As at  (millions of Canadian dollars) Notes 2021202120212021    2020 

ASSETSASSETSASSETSASSETS      
Current assets    

Cash and cash equivalents  507507507507    329 
Restricted cash  533533533533    860 
Short-term investments  108108108108    105 
Trade and other receivables 3 133133133133    163 
Inventories  124124124124    122 
Other current assets  27272727    30 

Total current assets    1,4321,4321,4321,432    1,609 
Non-current assets       

Property, plant and equipment 4 17,48917,48917,48917,489    17,228 
Intangible assets  37373737    38 
Investments  254254254254    253 
Other long-term assets  7777    7 

Total assets  19,21919,21919,21919,219    19,135 
Regulatory deferrals 5 174174174174    172 
Total assets and regulatory deferrals  19,39319,39319,39319,393    19,307 
       
LIABILITIES AND EQUITYLIABILITIES AND EQUITYLIABILITIES AND EQUITYLIABILITIES AND EQUITY          
Current liabilities       

Short-term borrowings 8 ----    262 
Trade and other payables 6 361361361361    401 
Current portion of long-term debt 8 68686868    68 
Other current liabilities  7 84848484    19 

Total current liabilities  513513513513    750 
Non-current liabilities       

Long-term debt 8 9,8289,8289,8289,828    9,577 
Class B limited partnership units  654654654654    628 
Deferred credits  1,8251,8251,8251,825    1,819 
Decommissioning liabilities  122122122122    124 
Employee future benefits  157157157157    153 
Other long-term liabilities 9 121121121121    70 

Total liabilities  13,22013,22013,22013,220    13,121 
Shareholder’s equity       

Share capital  123123123123    123 
Shareholder contributions  4,6094,6094,6094,609    4,609 
Reserves  (118)(118)(118)(118)    (98) 
Retained earnings  1,5391,5391,5391,539    1,535 

Total equity  6,1536,1536,1536,153    6,169 
Total liabilities and equity  19,37319,37319,37319,373    19,290 
Regulatory deferrals 5 20202020    17 
Total liabilities, equity and regulatory deferrals  19,39319,39319,39319,393    19,307 

    
Commitments and contingencies (Note 17) 
       
See accompanying notes       



NALCOR ENERGYNALCOR ENERGYNALCOR ENERGYNALCOR ENERGY    

CONSOLIDATED STATEMENT OF PROFIT (LOSS) AND COMPREHENSIVE INCOME (LOSS)CONSOLIDATED STATEMENT OF PROFIT (LOSS) AND COMPREHENSIVE INCOME (LOSS)CONSOLIDATED STATEMENT OF PROFIT (LOSS) AND COMPREHENSIVE INCOME (LOSS)CONSOLIDATED STATEMENT OF PROFIT (LOSS) AND COMPREHENSIVE INCOME (LOSS)    

(Unaudited)(Unaudited)(Unaudited)(Unaudited)    

Three months ended Three months ended Three months ended Three months ended Six months endedSix months endedSix months endedSix months ended    
For the period ended June 30 (millions of Canadian dollars) Notes 2021202120212021    2020 2021202120212021    2020 
Energy sales 10 206206206206    182 479479479479    526 
Other revenue 11 23232323    4 27272727    8 
Revenue 229229229229    186 506506506506    534 

Fuels 24242424    22 79797979    118 
Power purchased 19191919    20 42424242    53 
Operating costs 12 54545454    49 103103103103    106 
Production, marketing and transportation costs 10101010    10 17171717    20 
Transmission rental  5555    6 11111111    13 
Depreciation, depletion, amortization and impairment 50505050    52 94949494    338 
Net finance expense 13 28282828    28 56565656    54 
Other expense (income) 14 8888    (20) 128128128128 (26)
Expenses 198198198198    167 530530530530    676 
Profit (loss) for the period before regulatory adjustments 31313131    19 (24)(24)(24)(24) (142)
Regulatory adjustments 5 (30)(30)(30)(30) (15) (28)(28)(28)(28) (5)
Profit (loss) for the period 61616161    34 4444    (137)

Other comprehensive (loss) income 

Total items that may or have been reclassified to profit or loss: 
Net fair value gain (loss) on reserve fund ---- 1 (1)(1)(1)(1) 1
Net fair value (loss) gain on cash flow hedges (23)(23)(23)(23) (11) (45)(45)(45)(45) 54
Reclassification adjustments related to:  

Cash flow hedges recognized in profit or loss 14141414    (19) 26262626 (25)
Other comprehensive (loss) income for the period (9)(9)(9)(9) (29) (20)(20)(20)(20) 30
Total comprehensive income (loss) for the period 52525252    5 (16)(16)(16)(16) (107)

See accompanying notes 



 

 

NALCOR ENERGYNALCOR ENERGYNALCOR ENERGYNALCOR ENERGY    

CONSOLIDATED STATEMENT OF CHANGES IN EQUITYCONSOLIDATED STATEMENT OF CHANGES IN EQUITYCONSOLIDATED STATEMENT OF CHANGES IN EQUITYCONSOLIDATED STATEMENT OF CHANGES IN EQUITY    

(Unaudited)(Unaudited)(Unaudited)(Unaudited)                 
           
   EmployeeEmployeeEmployeeEmployee

  ShareShareShareShare    ShareholderShareholderShareholderShareholder Fair ValueFair ValueFair ValueFair Value BenefitBenefitBenefitBenefit RetainedRetainedRetainedRetained
(millions of Canadian dollars)     CapitalCapitalCapitalCapital    ContributionsContributionsContributionsContributions ReserveReserveReserveReserve ReserveReserveReserveReserve EarningsEarningsEarningsEarnings TotalTotalTotalTotal

            
Balance at January 1, 2021Balance at January 1, 2021Balance at January 1, 2021Balance at January 1, 2021        123123123123    4,6094,6094,6094,609    (65)(65)(65)(65) (33)(33)(33)(33) 1,5351,5351,5351,535    6,1696,1696,1696,169    
Profit for the periodProfit for the periodProfit for the periodProfit for the period        ----    ----    ----    ----    4444    4444    
Other comprehensive lossOther comprehensive lossOther comprehensive lossOther comprehensive loss        ----    ----    (20)(20)(20)(20) ----    ----    (20)(20)(20)(20)
Total comprehensive (loss) income for the periodTotal comprehensive (loss) income for the periodTotal comprehensive (loss) income for the periodTotal comprehensive (loss) income for the period        ----    ----    (20)(20)(20)(20) ----    4444    (16)(16)(16)(16)
Balance at June 30, 2021Balance at June 30, 2021Balance at June 30, 2021Balance at June 30, 2021        123123123123    4,6094,6094,6094,609    (85)(85)(85)(85) (33)(33)(33)(33) 1,5391,5391,5391,539    6,1536,1536,1536,153    
        
        
Balance at January 1, 2020  123 4,608 (70) (31) 1,625 6,255 
Loss for the period  - - - - (137) (137)
Other comprehensive income  - - 30 - - 30 
Total comprehensive income (loss) for the period  - - 30 - (137) (107)
Shareholder contributions  - 1 - - - 1 
Balance at June 30, 2020  123 4,609 (40) (31) 1,488 6,149 

        
 



NALCOR ENERGYNALCOR ENERGYNALCOR ENERGYNALCOR ENERGY    

CONSOLIDATED STATEMENT OF CASH FLOWSCONSOLIDATED STATEMENT OF CASH FLOWSCONSOLIDATED STATEMENT OF CASH FLOWSCONSOLIDATED STATEMENT OF CASH FLOWS    

(Unaudited)(Unaudited)(Unaudited)(Unaudited)    

Three months endedThree months endedThree months endedThree months ended Six months endedSix months endedSix months endedSix months ended
For the period ended June 30 (millions of Canadian dollars) Notes 2021202120212021    2020 2021202120212021 2020 
Operating activities 

Profit (loss) for the period 61616161    34 4444    (137)

Adjustments to reconcile profit (loss) to cash (used in) provided from 
operating activities: 

Depreciation, depletion, amortization and impairment 50505050    52 94949494    338 
Hibernia South Extension Redetermination re-balancing adjustment 14 (8)(8)(8)(8) - 92929292    - 
Gain on disposal of property, plant and equipment 14 ---- - (31)(31)(31)(31) - 
Amortization of rate stabilization plan fuel credit 13131313    - 32323232 - 
Regulatory adjustments 5 (30)(30)(30)(30) (15) (28)(28)(28)(28) (5)
Finance income  13 (7)(7)(7)(7) (7) (13)(13)(13)(13) (19)
Finance expense 13 35353535    35 69696969    73 
Other (2)(2)(2)(2) 11 9999    13 

112112112112    110 228228228228    263 
Changes in non-cash working capital balances 18 (29)(29)(29)(29) 67 30303030    47 
Interest received 3333    5 5555    16 
Interest paid (170)(170)(170)(170) (169) (205)(205)(205)(205) (207)

Net cash (used in) provided from operating activities (84)(84)(84)(84) 13 58585858    119 

Investing activities 
Additions to property, plant and equipment and intangible assets  19 (124)(124)(124)(124) (79) (212)(212)(212)(212) (179)
Proceeds on disposal of property plant and equipment ---- (2) 40404040    -
Increase in investments (3)(3)(3)(3) (6) (9)(9)(9)(9) (9)
Other 2222    2 2222    2 
Changes in non-cash working capital balances 18 32323232    (94) (22)(22)(22)(22) (91)

Net cash used in investing activities (93)(93)(93)(93) (179) (201)(201)(201)(201) (277)

Financing activities 
Proceeds from long-term debt 8 286286286286    - 286286286286 - 
Repayment of long-term debt (31)(31)(31)(31) - (31)(31)(31)(31) -
Decrease in restricted cash 244244244244    224 327327327327    303
Decrease in short-term borrowings (203)(203)(203)(203) (33) (262)(262)(262)(262) (43)
Rate stabilization plan fuel credit ---- - (3)(3)(3)(3) - 
Other 2222    (3) 4444 (6)

Net cash provided from financing activities 298298298298    188 321321321321    254 

Net increase in cash and cash equivalents 121121121121    22 178178178178    96 
Cash and cash equivalents, beginning of the period 386386386386    248 329329329329    174 
Cash and cash equivalents, end of the period 507507507507    270 507507507507    270 

See accompanying notes  
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1.1.1.1.    DESCRIPTIONDESCRIPTIONDESCRIPTIONDESCRIPTION    OFOFOFOF    BUSINESSBUSINESSBUSINESSBUSINESS    

Nalcor Energy (Nalcor or the Company) is incorporated under a special act of the Legislature of the Province of Newfoundland and 
Labrador (the Province) as a Crown corporation and its business includes the development, generation, transmission and sale of 
electricity including energy trading; and the development, production and sale of oil and gas. Nalcor’s head office is located at 
500 Columbus Drive in St. John’s, Newfoundland and Labrador A1B 0C9, Canada. 

 
 
2.2.2.2.    SIGNIFICANTSIGNIFICANTSIGNIFICANTSIGNIFICANT    ACCOUNTINGACCOUNTINGACCOUNTINGACCOUNTING    POLICIESPOLICIESPOLICIESPOLICIES    
    
2.12.12.12.1    StatementStatementStatementStatement    ofofofof    ComplianceComplianceComplianceCompliance    andandandand    BasisBasisBasisBasis    ofofofof    MeasurementMeasurementMeasurementMeasurement    

These condensed consolidated interim financial statements (interim financial statements) have been prepared in accordance with 
International Accounting Standard 34 – Interim Financial Reporting and have been prepared using accounting policies consistent 
with those used in the preparation of the annual audited consolidated financial statements for the year ended December 31, 
2020.  
 
These interim financial statements do not include all of the disclosures normally found in Nalcor’s annual audited consolidated 
financial statements and should be read in conjunction with the annual audited consolidated financial statements. Interim results 
will fluctuate due to the seasonal nature of electricity demand and water flows, as well as timing and recognition of regulatory 
items. Due to higher electricity demand during the winter months, revenue from electricity sales is higher during the first and 
fourth quarters. 
 
These interim financial statements have been prepared on a historical cost basis, except for financial instruments at fair value 
through profit or loss (FVTPL) and fair value through other comprehensive income (FVTOCI) financial assets which have been 
measured at fair value. The interim financial statements are presented in Canadian dollars (CAD) and all values rounded to the 
nearest million, except when otherwise noted. The interim financial statements were approved by Nalcor’s Board of Directors on 
August 12, 2021. 
 

2.22.22.22.2    BasisBasisBasisBasis    ofofofof    ConsolidationConsolidationConsolidationConsolidation    
The interim financial statements include the financial statements of Nalcor and its subsidiary companies, the equity method of 
accounting for entities over which Nalcor has significant influence, but not control, and proportionate consolidation for those 
which are jointly owned with non-affiliated entities. In addition, the financial statements of all structured entities, for which 
Nalcor has been determined the primary beneficiary, are included in these interim financial statements. Intercompany 
transactions and balances have been eliminated upon consolidation. 

 
 
3.3.3.3.    TRADETRADETRADETRADE    ANDANDANDAND    OTHEROTHEROTHEROTHER    RECEIVABLESRECEIVABLESRECEIVABLESRECEIVABLES    
    

   June 30June 30June 30June 30 December 31
 As at (millions of Canadian dollars)  2021202120212021    2020 
 Trade receivables  130130130130    157 
 Other receivables (a) 20202020    23 
 Allowance for doubtful accounts  (17)(17)(17)(17) (17)
   133133133133    163 
 

(a) Other receivables are comprised primarily of harmonized sales tax (HST) as well as bank interest and advances. 
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4.4.4.4.    PROPERTY, PLANT AND EQUIPMENTPROPERTY, PLANT AND EQUIPMENTPROPERTY, PLANT AND EQUIPMENTPROPERTY, PLANT AND EQUIPMENT         
           
          Petroleum 

  Transmission and Natural 

  Generation and Gas Assets Under

 (millions of Canadian dollars) Plant Distribution Properties Other Development Total

       
 Cost       

 Balance as at January 1, 2020 2,014 1,368 1,575 518 12,855 18,330 

 Additions 1 - 37 3 809 850 

 Disposals (6) (3) (2) (3) (2) (16)

 Transfers 41 72 - 14 (127) - 

 Decommissioning liabilities and revisions 1 - 18 - - 19 

 Other adjustments - (1) - - (4) (5)

 Balance as at December 31, 2020 2,051 1,436 1,628 532 13,531 19,178 

 AdditionsAdditionsAdditionsAdditions    ----    ----    12121212    ----    356356356356    368368368368    
 DisposalsDisposalsDisposalsDisposals    ----    ----    (46)(46)(46)(46)    ----    ----    (46)(46)(46)(46)

 Decommissioning liabilities and revisionsDecommissioning liabilities and revisionsDecommissioning liabilities and revisionsDecommissioning liabilities and revisions    ----    ----    (4)(4)(4)(4)    ----    ----    (4)(4)(4)(4)

 Other adjustmentsOther adjustmentsOther adjustmentsOther adjustments    ----    (2)(2)(2)(2) ----    2222    ----    ----    

 Balance as at June 30, 2021Balance as at June 30, 2021Balance as at June 30, 2021Balance as at June 30, 2021    2,0512,0512,0512,051    1,4341,4341,4341,434    1,5901,5901,5901,590    534534534534    13,88713,88713,88713,887    19,49619,49619,49619,496    

   
 Depreciation, depletion and impairment  

 Balance as at January 1, 2020 606 242 433 196 55 1,532 

 Depreciation and depletion  55 32 101 13 - 201 

 Disposals (4) (2) (1) (3) - (10)

 Impairment 2 - 225 - - 227 

 Balance as at December 31, 2020 659 272 758 206 55 1,950 

 Depreciation and depletionDepreciation and depletionDepreciation and depletionDepreciation and depletion    28282828    16161616    43434343    7777    ----    94949494    
 DisposalsDisposalsDisposalsDisposals    ----    ----    (37)(37)(37)(37)    ----    ----    (37)(37)(37)(37)

 Balance as at June 30, 2021Balance as at June 30, 2021Balance as at June 30, 2021Balance as at June 30, 2021    687687687687    288288288288    764764764764    213213213213    55555555    2,0072,0072,0072,007    

   
 Carrying value  

 Balance as at January 1, 2020 1,408 1,126 1,142 322 12,800 16,798 

 Balance as at December 31, 2020 1,392 1,164 870 326 13,476 17,228 

 Balance as at June 30, 2021Balance as at June 30, 2021Balance as at June 30, 2021Balance as at June 30, 2021    1,3641,3641,3641,364    1,1461,1461,1461,146    826826826826    321321321321    13,83213,83213,83213,832    17,48917,48917,48917,489    
 

Capitalized interest for the period ended June 30, 2021 was $152.0 million (December 31, 2020 - $297.3 million) related to assets 
under development. 
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5.5.5.5. REGULATORY DEFERRALSREGULATORY DEFERRALSREGULATORY DEFERRALSREGULATORY DEFERRALS
Remaining
Recovery

 January 1 Reclass and Regulatory June 30June 30June 30June 30 Settlement
(millions of Canadian dollars) 2021 Disposition Activity 2021202120212021    Period (years)

Regulatory asset deferrals 
 Supply deferrals (a) 59 (55) 18 22222222    n/a
 Deferred energy conservation costs 8 - - 8888    n/a
 Foreign exchange losses 46 - (1) 45454545    20.5 
 Rate stabilization plan (RSP) (b) 40 25 14 79797979    n/a
 Retirement asset pool 13 - - 13131313    n/a

 Business system transformation program 4 - - 4444    n/a
 Other 2 - 1 3333    n/a

172 (30) 32 174174174174    

Regulatory liability deferrals 
 Insurance amortization and proceeds (3) - - (3)(3)(3)(3) n/a
 Removal provision (12) - (2) (14)(14)(14)(14) n/a
 Other (2) - (1) (3)(3)(3)(3) n/a

1 (17) - (3) (20)(20)(20)(20)

RegulatoryRegulatoryRegulatoryRegulatory    AdjustmentsAdjustmentsAdjustmentsAdjustments    RecordedRecordedRecordedRecorded    inininin    thethethethe    ConsolidatedConsolidatedConsolidatedConsolidated    StatementStatementStatementStatement    ofofofof    ProfitProfitProfitProfit    (Loss)(Loss)(Loss)(Loss)    andandandand    ComprehensiveComprehensiveComprehensiveComprehensive    IncomeIncomeIncomeIncome    (Loss)(Loss)(Loss)(Loss)    

Three months ended Three months ended Three months ended Three months ended Six months ended Six months ended Six months ended Six months ended 
For the period ended June 30 (millions of Canadian dollars) 2021202120212021    2020 2021202120212021    2020 

RSP amortization (14)(14)(14)(14) (2) (36)(36)(36)(36)  (6)
RSP fuel deferral (14)(14)(14)(14) (6) 23232323    18
RSP interest (1)(1)(1)(1) - (1)(1)(1)(1)  -
Rural rate adjustment ---- 1 ---- 2

Total RSP activity (29)(29)(29)(29) (7) (14)(14)(14)(14)  14
Supply deferral recovery 1111    3 4444    6 
Supply deferrals (5)(5)(5)(5) (12) (22)(22)(22)(22)  (27)

Total supply deferral activity (4)(4)(4)(4) (9) (18)(18)(18)(18)  (21)
Other 3333    1 4444    2 

(30)(30)(30)(30) (15) (28)(28)(28)(28)  (5)

Nalcor’s regulatory deferrals which will be, or are expected to be, reflected in customer rates in future periods, have been 
established through the rate setting process. In the absence of rate regulation, these amounts would be reflected in operating 
results in the period and the profit (loss) for the period ended June 30, 2021 would have decreased by $28.3 million (June 30, 
2020 - $5.4 million). 

In Board Order P.U. 9 (2021), the PUB approved Hydro’s proposal to allow recognition of expenses related to the purchase of pre-
commissioning energy in accordance with the terms of the Muskrat Falls Power Purchase Agreement. There was no activity in this 
deferral account for the period ended June 30, 2021. 

In Board Order P.U. 16 (2021), the PUB approved Hydro’s proposal to defer and recover capital related overhead costs through the 
establishment of a deferral account. Hydro will propose the methodology and capitalization rate as part of its next General Rate 
Application. The deferral account is approved to commence on January 1, 2022 and as a result, there was no activity for the 
period ended June 30, 2021. 



NALCORNALCORNALCORNALCOR    ENERGYENERGYENERGYENERGY
NOTESNOTESNOTESNOTES    TOTOTOTO    THETHETHETHE    CONDENSEDCONDENSEDCONDENSEDCONDENSED    CONSOLIDATEDCONSOLIDATEDCONSOLIDATEDCONSOLIDATED    INTERIMINTERIMINTERIMINTERIM    FINANCIALFINANCIALFINANCIALFINANCIAL    STATEMENTSSTATEMENTSSTATEMENTSSTATEMENTS    (Unaudited)(Unaudited)(Unaudited)(Unaudited)

4 

(a)(a)(a)(a) SupplySupplySupplySupply    DeferralsDeferralsDeferralsDeferrals
Pursuant to Board Order P.U. 22 (2017), the Board approved Supply Deferral costs using three specific deferral accounts: the
Energy Supply, Holyrood Conversion and Isolated Systems Supply cost deferrals. In 2021, Hydro recorded a net increase to
the deferrals of $21.8 million (December 31, 2020 - $55.0 million) with recovery of the period’s activity determined through
an annual application process. Board Order P.U. 21 (2019) approved the recovery from customers of $18.4 million over a 20
month period; of which, in 2021 Hydro recovered $4.5 million (December 31, 2020 - $10.9 million). In Board Order P.U. 15
(2021), the Board approved the recovery of the 2020 supply cost deferral of $54.9 million (December 31, 2020 - $19.8
million) from the RSP.

(b)(b)(b)(b) RSPRSPRSPRSP
In 1986, the PUB ordered Hydro to implement the RSP which primarily provides for the deferral of fuel expense variances
resulting from changes in fuel prices, hydrology, load and associated interest. Adjustments required in utility rates to cover
the amortization of the balance are implemented on July 1 of each year. Similar adjustments required in industrial rates are
implemented on January 1 of each year.

During 2021, Hydro recorded a net increase in the RSP balance of $39.5 million (December 31, 2020 - $23.7 million) resulting 
in a balance from customers of $79.4 million (December 31, 2020 - $39.9 million). The increase in the RSP asset is primarily 
due to the recovery of the 2020 energy supply deferrals as per Board Order P.U. 15 (2021) resulting in a net increase to the 
RSP of $54.9 million (December 31, 2020 - $19.8 million); normal operation of the RSP resulted in a net increase to the RSP 
of $13.9 million (December 31, 2020 - $25.4 million) and Board Order P.U. 6 (2021) which approved a transfer of the 
remaining balance in the 2017 GRA Cost Recovery Rider to the Island Industrial Customer RSP Current Plan resulting in a net 
increase to the RSP of $0.3 million; partially offset by adjustments related to the one-time fuel price bill credits for utility, 
rural and industrial customers as per Board Orders. P.U. 16 (2020) and P.U. 6 (2021) resulting in a net decrease of $29.6 
million (December 31, 2020 - net increase of $30.8 million). 

6.6.6.6. TRADETRADETRADETRADE    ANDANDANDAND    OTHEROTHEROTHEROTHER    PAYABLESPAYABLESPAYABLESPAYABLES

June 30June 30June 30June 30 December 31
As at (millions of Canadian dollars) 2021202120212021    2020 
Trade payables and accruals 273273273273    307 
Accrued interest payable 49494949    56 
Other payables 39393939    38 

361361361361    401 

7.7.7.7. OTHEROTHEROTHEROTHER    CURRENTCURRENTCURRENTCURRENT    LIABILITIESLIABILITIESLIABILITIESLIABILITIES

June 30June 30June 30June 30    December 31 
As at  (millions of Canadian dollars) Notes 2021202120212021    2020 
Current portion of long-term payable 9 46464646    8 
Derivative liabilities 15 35353535    9 
Current portion of deferred contributions 2222    1 
Current portion of deferred credits 1111    1 

84848484    19 
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8.8.8.8. DEBTDEBTDEBTDEBT

8.18.18.18.1    ShortShortShortShort----termtermtermterm    BorrowingsBorrowingsBorrowingsBorrowings
Hydro utilized its $300.0 million government guaranteed promissory note program to fulfil its short-term funding requirements.
As at June 30, 2021, there were no promissory notes outstanding (December 31, 2020 - $262.0 million bearing an interest rate of
0.17%).

Hydro’s $200.0 million CAD or USD equivalent committed revolving term credit facility with a maturity date of July 27, 2021 was
increased to $500.0 million on April 16, 2021, and extended to reflect a new maturity date of July 31, 2022. As at June 30, 2021,
there were no amounts drawn on the facility (December 31, 2020 - $nil). Borrowings in CAD may take the form of Prime Rate
Advances, Bankers’ Acceptances (BAs) and letters of credit, with interest calculated at the Prime Rate or BA fee. Borrowings in
USD may take the form of Base Rate Advances and letters of credit. The facility also provides coverage for overdrafts on Hydro's
bank accounts, with interest calculated at the Prime Rate.

On April 17, 2021, Hydro’s committed credit facility with its banker of $300.0 million matured and was not renewed.



NALCORNALCORNALCORNALCOR    ENERGYENERGYENERGYENERGY
NOTESNOTESNOTESNOTES    TOTOTOTO    THETHETHETHE    CONDENSEDCONDENSEDCONDENSEDCONDENSED    CONSOLIDATEDCONSOLIDATEDCONSOLIDATEDCONSOLIDATED    INTERIMINTERIMINTERIMINTERIM    FINANCIALFINANCIALFINANCIALFINANCIAL    STATEMENTSSTATEMENTSSTATEMENTSSTATEMENTS    (Unaudited)(Unaudited)(Unaudited)(Unaudited)

6 

8.2 8.2 8.2 8.2 LongLongLongLong----term Debtterm Debtterm Debtterm Debt    

Face Coupon Year of Year of June 30June 30June 30June 30 December 31

As at  (millions of Canadian dollars) Value Rate % Issue Maturity 2021202120212021    2020 

HydroHydroHydroHydro    
Y* 300 8.40 1996 2026 297297297297    297 
AB* 300 6.65 2001 2031 304304304304    304 
AD* 125 5.70 2003 2033 124124124124    124 
AF 500 3.60 2014/2017 2045 482482482482    481 
1A 600 3.70 2017/2018 2048 638638638638    639 
2A 300 1.75 2021 2030 286286286286    - 

LIL LPLIL LPLIL LPLIL LP    
Tranche A* 725 3.76 2013 2033 725725725725    725 
Tranche B* 600 3.86 2013 2045 600600600600    600 
Tranche C* 1,075 3.85 2013 2053 1,0751,0751,0751,075    1,075 
Tranche 3-10 84 1.30-1.75 2017 2021-2025 84848484    95 
Tranche 11-20 105 1.84-2.37 2017 2025-2030 105105105105    105 
Tranche 21-30 105 2.41-2.64 2017 2030-2035 105105105105    105 
Tranche 31-40 105 2.66-2.80 2017 2035-2040 105105105105    105 
Tranche 41-50 105 2.81-2.86 2017 2040-2045 105105105105    105 
Tranche 51-60 105 2.84-2.86 2017 2045-2050 105105105105    105 
Tranche 61-70 105 2.85 2017 2050-2055 105105105105    105 
Tranche 71-74 315 2.85 2017 2055-2057 316316316316    316 

Labrador Transco/Muskrat FallsLabrador Transco/Muskrat FallsLabrador Transco/Muskrat FallsLabrador Transco/Muskrat Falls    
Tranche A* 650 3.63 2013 2029 650650650650    650 
Tranche B* 675 3.83 2013 2037 675675675675    675 
Tranche C* 1,275 3.86 2013 2048 1,2751,2751,2751,275    1,275 
Tranche 3-10 165 1.30-1.75 2017 2021-2025 165165165165    185 
Tranche 11-20 224 1.84-2.37 2017 2025-2030 225225225225    224 
Tranche 21-30 253 2.41-2.64 2017 2030-2035 253253253253    253 
Tranche 31-40 288 2.66-2.80 2017 2035-2040 288288288288    289 
Tranche 41-50 331 2.81-2.86 2017 2040-2045 331331331331    331 
Tranche 51-60 381 2.84-2.86 2017 2045-2050 382382382382    382 
Tranche 61-64 168 2.85 2017 2050-2052 168168168168    168 

Total 9,964 9,9739,9739,9739,973    9,718 
Less: sinking fund investments in own debentures (77)(77)(77)(77) (73)

9,8969,8969,8969,896    9,645 
Less: repayment of debt due within one year (68)(68)(68)(68) (68)

9,8289,8289,8289,828    9,577 

*Sinking funds are required to be established for these issues.
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9.9.9.9.    OTHEROTHEROTHEROTHER    LONGLONGLONGLONG----TERMTERMTERMTERM    LIABILITIESLIABILITIESLIABILITIESLIABILITIES    
    
   June 30June 30June 30June 30 December 31
 As at  (millions of Canadian dollars)  2021202120212021    2020 
 Long-term payables (a) 90909090    39 
 Deferred contributions  26262626    26 
 Non-current lease liabilities  5555    5 
   121121121121    70 
 

(a)  Long-term payables: 
     

   June 30June 30June 30June 30 December 31
 As at (millions of Canadian dollars) Note 2021202120212021    2020 
 Long-term payables, beginning of the period  47474747    49 
 Additions and revisions  100100100100    6 
 Settlements  (12)(12)(12)(12) (10)
 Accretion  1111    2 
 Long-term payables, end of the period  136136136136    47 
 Less: current portion 7 (46)(46)(46)(46) (8)
   90909090    39 
 

As at June 30, 2021, long-term payables consist of a payable to the Innu Nation under the UCRA, a payable to the NunatuKavut 
Community Council under the Community Development Agreement, and a payable as a result of First Redetermination under the 
Hibernia South Extension (HSE) Operating Agreement, which became effective on March 1, 2021. Under the UCRA, Nalcor is 
required to pay to the Innu Nation $2.0 million annually, escalating by 2.5% annually until 2041. At June 30, 2021, $2.5 million 
(December 31, 2020 - $2.5 million) of the amount is current and is recorded in other current liabilities. Nalcor has sinking funds in 
the amount of $36.8 million (December 31, 2020 - $36.1 million) to fund these future obligations. The present value of the 
remaining payments using a discount rate of 3.1% (December 31, 2020 - 2.4%) is $39.3 million (December 31, 2020 - 
$37.8 million). 
 
HSE First Redetermination resulted in a reduction in Oil and Gas’ working interest in the HSE field from 10% to 8.7%. The change 
in working interest triggers the re-balancing of historic barrels of oil, which requires Oil and Gas to repay oil received above the 
revised working interest over an estimated 28-month period, commencing May 2021. The balance of the liability as at June 30, 
2021 is $92.2 million (December 31, 2020 - $nil) with $40.8 million recorded as current and included in other current liabilities. 

 
 
10101010....    ENERGY SALESENERGY SALESENERGY SALESENERGY SALES            
                    
                                                            Three months endedThree months endedThree months endedThree months ended                                                    Six months endedSix months endedSix months endedSix months ended    
 For the period ended June 30 (millions of Canadian dollars)  2021202120212021    2020 2021202120212021    2020 
 Electricity sales  137137137137    147 354354354354    422 
 Petroleum and natural gas sales  87878787    38 151151151151    120 
 Royalty expense  (18)(18)(18)(18) (3) (26)(26)(26)(26) (16)
 Total energy sales  206206206206    182 479479479479    526 
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11.11.11.11. OTHEROTHEROTHEROTHER    REVENUEREVENUEREVENUEREVENUE

In 2019, Churchill Falls received judgment from the Québec Court of Appeal regarding a Motion for Declaratory Judgment filed by 

Hydro-Québec, relating to the interpretation of the 1969 Power Contract between Churchill Falls and Hydro-Québec and the 

associated Renewal Contract. In August 2021, Churchill Falls and Hydro-Québec reached a Settlement Agreement regarding the 

Declaratory Judgment case surrounding the interpretation of the Renewed Power Contract, which came into effect September 1, 

2016, and alignment on a final Annual Energy Base, which establishes Hydro-Québec’s annual energy entitlement for the term of 

the contract. 

12.12.12.12. OPERATINGOPERATINGOPERATINGOPERATING    COSTSCOSTSCOSTSCOSTS

          Three months endedThree months endedThree months endedThree months ended        Six months endedSix months endedSix months endedSix months ended    
For the period ended June 30 (millions of Canadian dollars) 2021202120212021    2020 2021202120212021    2020 
Salaries and benefits 35353535    35 70707070    74 
Maintenance and materials 9999    7 15151515    13 
Professional services 5555    4 10101010    8 
Insurance 2222    1 4444    3 
Travel and transportation 2222    - 3333 2 
Other operating costs 1111    2 1111 6 

54545454    49 103103103103    106 

13.13.13.13. NETNETNETNET    FINANCEFINANCEFINANCEFINANCE    EXPENSEEXPENSEEXPENSEEXPENSE

        Three months endedThree months endedThree months endedThree months ended        Six months endedSix months endedSix months endedSix months ended    
For the period ended June 30 (millions of Canadian dollars) 2021202120212021    2020 2021202120212021    2020 
Finance income 

Interest on investments 4444    5 8888    9 
Interest on restricted cash 1111    2 2222    9 
Other 2222    - 3333 1 

7777    7 13131313    19 
Finance expense 

Interest on long-term debt 91919191    90 180180180180    179 
Interest on Class B limited partnership units 13131313    12 26262626    24 
Debt guarantee fees 5555    5 11111111    11 
Other 2222    3 4444    5 

111111111111    110 221221221221    219 
Interest capitalized during construction (76)(76)(76)(76) (75) (152)(152)(152)(152) (146)

35353535    35 69696969    73 
Net finance expense 28282828    28 56565656    54 
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14.14.14.14. OTHEROTHEROTHEROTHER    EXPENSEEXPENSEEXPENSEEXPENSE    (INCOME)(INCOME)(INCOME)(INCOME)

        Three months ended Three months ended Three months ended Three months ended     Six months ended Six months ended Six months ended Six months ended 
For the period ended June 30 (millions of Canadian dollars) 2021202120212021    2020 2021202120212021    2020 
HSE Redetermination re-balancing adjustment (a) (8)(8)(8)(8) - 92929292 - 
HSE Redetermination royalty adjustment (a) ---- - 31313131 - 
Gain on disposal of property, plant and equipment (a) ---- - (31)(31)(31)(31) -
Settlement of commodity price swap contracts 15151515 (21) 27272727 (29)
Other 1111 1 9999 3 

8888    (20) 128128128128 (26) 

(a) On March 1, 2021 First Redetermination under the HSE Operating Agreement became effective, resulting in a reduction in Oil and

Gas’ working interest in the HSE field from 10% to 8.7%. The impact of the decrease in working interest included a historical true-

up of production, capital costs and royalties.

15.15.15.15. FINANCIALFINANCIALFINANCIALFINANCIAL    INSTRUMENTSINSTRUMENTSINSTRUMENTSINSTRUMENTS    ANDANDANDAND    RISKRISKRISKRISK    MANAGEMENTMANAGEMENTMANAGEMENTMANAGEMENT

15.115.115.115.1    FairFairFairFair    ValueValueValueValue    
The estimated fair values of financial instruments as at June 30, 2021 and December 31, 2020 are based on relevant market 
prices and information available at the time. Fair value estimates are based on valuation techniques which are significantly 
affected by the assumptions used including the amount and timing of future cash flows and discount rates reflecting various 
degrees of risk. As such, the fair value estimates below are not necessarily indicative of the amounts that Nalcor might receive or 
incur in actual market transactions.   

As a significant number of Nalcor’s assets and liabilities do not meet the definition of a financial instrument, the fair value 
estimates below do not reflect the fair value of Nalcor as a whole.   

Establishing Fair Value 
Financial instruments recorded at fair value are classified using a fair value hierarchy that reflects the nature of the inputs used in 
making the measurements. The fair value hierarchy has the following levels: 

Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2 - valuation techniques based on inputs other than quoted prices included in Level 1 that are observable for the asset or 
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

Level 3 - valuation techniques using inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 

The fair value hierarchy requires the use of observable market inputs whenever such inputs exist. A financial instrument is 
classified to the lowest level of the hierarchy for which a significant input has been considered in measuring fair value. For assets 
and liabilities that are recognized at fair value on a recurring basis, Nalcor determines whether transfers have occurred between 
levels in the hierarchy by reassessing categorization (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period. There were no transfers between Level 1, 2 and 3 during the 
period ended June 30, 2021 and the year ended December 31, 2020. 
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CarryingCarryingCarryingCarrying    FairFairFairFair    Carrying Fair 
LevelLevelLevelLevel    ValueValueValueValue    ValueValueValueValue    Value Value 

As at (millions of Canadian dollars) June 30, 2021June 30, 2021June 30, 2021June 30, 2021    December 31, 2020 

Financial assets 
Derivative assets 2222    4444    4444    3 3 
Sinking funds - investments in Hydro debt issue 2222    77777777    89898989    73 88 
Sinking funds - other investments 2222    224224224224    268268268268    219 279 
Reserve fund 2222    38383838    38383838    39 39 

Financial liabilities 
Derivative liabilities 2222    35353535    35353535    9 9 
Long-term debt including amount due within one year 
(before sinking funds) 2222    9,9739,9739,9739,973    11,72011,72011,72011,720    9,718 12,543 
Class B limited partnership units  3333    654654654654    654654654654    628 628 
Long-term payables including amount due within one year 2222    136136136136    140140140140    47 49 

The fair value of cash and cash equivalents, restricted cash, short-term investments, trade and other receivables, short-term 
borrowings and trade and other payables approximates their carrying values due to their short-term maturity. 

The fair values of Level 2 financial instruments are determined using quoted prices in active markets, which in some cases are 
adjusted for factors specific to the asset or liability. Level 2 derivative instruments are valued based on observable commodity 
future curves, broker quotes or other publicly available data. Level 2 fair values of other risk management assets and liabilities 
and long-term debt are determined using observable inputs other than unadjusted quoted prices, such as interest rate yield 
curves and currency rates. 

The table below sets forth a summary of changes in fair value of Nalcor’s Level 3 financial liabilities given a one percent change 
in the discount rate while holding other variables constant: 

(millions of Canadian dollars) 1% increase in discount rate 1% decrease in discount rate

Class B limited partnership units  (35.8) 34.1 

15.215.215.215.2    RiskRiskRiskRisk    ManagementManagementManagementManagement    
Nalcor is exposed to certain credit, liquidity and market price risks through its operating, financing and investing activities. 
Financial risk is managed in accordance with a Board-approved policy, which outlines the objectives and strategies for the 
management of financial risk, including the use of derivative contracts. Permitted financial risk management strategies are aimed 
at minimizing the volatility of Nalcor’s expected future cash flows. 

Credit Risk 
Nalcor’s expected future cash flows are exposed to credit risk through its operating activities, primarily due to the potential for 
non-performance by its customers, and through its financing and investing activities, based on the risk of non-performance by 
counterparties to its financial instruments. 

The COVID-19 pandemic has increased the credit risk of the Company, as the potential risk for non-performance of the Company’s 
customers has increased with the current economic slowdown. Nalcor had established flexible collection practices during the 
COVID-19 pandemic for its customers and has since returned to its normal customer collections practices, but continues to waive 
interest on overdue accounts, which is recoverable from the Province. Nalcor is continuing to monitor the risk of non-performance 
by its customers and, as at June 30, 2021, the impact on the Company’s expected credit loss allowance is not considered material. 
In addition, Nalcor is continuing to monitor the implications of COVID-19, including the risk of credit losses, pronouncements from 
governments and regulators and, if required, will make adjustments to the expected credit loss allowance in future periods. 
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Market Risk 
In the course of carrying out its operating, financing and investing activities, Nalcor is exposed to possible market price 
movements that could impact expected future cash flow and the carrying value of certain financial assets and liabilities. Market 
price movements to which Nalcor has significant exposure include those relating to prevailing interest rates, foreign exchange 
rates, most notably USD/CAD, and current commodity prices, most notably the spot prices for oil, No. 6 fuel, diesel fuel and 
electricity. These exposures are addressed as part of the Financial Risk Management Strategy.  

Interest Rates 
Changes in prevailing interest rates will impact the fair value of financial assets and liabilities classified as FVTPL or FVTOCI. 
Expected future cash flows associated with those financial instruments can also be impacted.   

Foreign Exchange and Commodity Exposure 
Nalcor's financial risk related to foreign exchange and commodity exposure is managed in accordance with a Board-approved 
policy; exposure is mitigated through the use of commodity price swaps and foreign exchange forward contracts, as determined 
by Management. 

For the period ended June 30, 2021, total oil sales denominated in USD were $121.3 million (June 30, 2020 - $89.3 million). To 
mitigate foreign exchange risk and commodity price risk on a portion of these sales, Oil and Gas have used foreign exchange 
forward contracts and fixed price commodity swaps, respectively. 

On March 29, 2021 Oil and Gas entered into a series of commodity price swap contracts with a notional value of $47.8 million USD 
and an average price of $60.97 USD per barrel. Additionally, on June 29, 2021 Oil and Gas entered into a series of commodity 
price swap contracts with a notional value of $43.3 million USD and an average price of $70.46 USD per barrel. 

As at June 30, 2021, Oil and Gas has 60 commodity price swaps remaining, hedging 55.92% of anticipated July 2021 to June 2022 
oil sales. The remaining contracts have a notional value of $110.5 million USD, and an average fixed price of $58.88 USD per 
barrel. As the contracts have been designated as hedging instruments, changes in fair value have been recorded in other 
comprehensive (loss) income. During 2021, $26.8 million in realized losses (June 30, 2020 - $29.4 million in realized gains) have 
been recorded in other expense (income) and $29.9 million in unrealized losses (June 30, 2020 - $23.4 million in unrealized gains) 
remain in other comprehensive (loss) income. 

On March 29, 2021 Oil and Gas entered into a series of foreign exchange forward contracts with a notional value of $47.8 million 
USD and an average fixed exchange rate of $1.26 CAD per USD. Additionally, on June 29, 2021 Oil and Gas entered into a series of 
foreign exchange forward contracts with a notional value of $43.3 million USD and an average fixed exchange rate of $1.24 CAD 
per USD. 

As at June 30, 2021, Oil and Gas has 26 foreign exchange forward contracts remaining, hedging foreign exchange risk on 55.71% 
of anticipated USD cash flows from oil sales from July 2021 to July 2022. The remaining contracts have a notional value of 
$110.5 million USD, and an average fixed exchange rate of $1.26 CAD per USD. As the contracts have been designated as hedging 
instruments, changes in fair value have been recorded in other comprehensive (loss) income. During 2021, $2.9 million in realized 
gains (June 30, 2020 - $1.9 million in realized losses) have been recorded in other expense (income) and $3.0 million in 
unrealized gains (June 30, 2020 - $2.0 million in unrealized losses) remain in other comprehensive (loss) income. 

For the period ended June 30, 2021, total energy sales denominated in USD were $12.1 million    USD (June 30, 2020 - $7.6 million 
USD). As at June 30, 2021 and 2020, Energy Marketing had no foreign currency forward contracts or commodity price swap 
contracts. 

During 2021, additional financial transmission rights with notional values of $0.4 million (June 30, 2020 - $1.2 million) were 
purchased to mitigate risk on congestion for the remainder of 2021, 2022 and a portion of 2023. As the rights have not been 
designated as hedging instruments, changes in fair value have been recorded in other expense (income).  
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16.16.16.16. RELATEDRELATEDRELATEDRELATED    PARTYPARTYPARTYPARTY    TRANSACTIONSTRANSACTIONSTRANSACTIONSTRANSACTIONS

Nalcor enters into various transactions with its shareholder and other affiliates. These transactions occur within the normal course
of operations and are measured at the exchange amount, which is the amount of consideration agreed to by the related parties.
Related parties with which Nalcor transacts are as follows:

Related Party Relationship
The Province 100% shareholder of Nalcor 
Churchill Falls Joint arrangement of Hydro 
Hydro-Québec 34.2% shareholder of Churchill Falls 
Twin Falls Joint venture of Churchill Falls 
Oil and Gas Corporation of Newfoundland and Labrador Wholly-owned subsidiary of the Province 
Bull Arm Fabrication Inc. Wholly-owned subsidiary of Oil and Gas Corporation of Newfoundland and 

Labrador 

Emera Newfoundland and Labrador Island Link Inc. Limited Partner holding 25 Class B limited partnership units of LIL LP 
PUB Agency of the Province 

Routine operating transactions with related parties are settled at prevailing market prices under normal trade terms. Outstanding 
balances due to or from related parties are non-interest bearing with no set terms of repayment, unless otherwise stated. 

(a) For the period ended June 30, 2021, Oil and Gas expensed $26.3 million (June 30, 2020 - $15.9 million) to the Province for
royalties on its oil and gas operations.

(b) For the period ended June 30, 2021, Hydro expensed $4.3 million (June 30, 2020 - $4.3 million) to the Province for debt
guarantee fees.

(c) For the period ended June 30, 2021, Hydro has purchased $15.2 million (June 30, 2020 - $15.2 million) of power generated
from assets which are owned by the Province.

(d) For the period ended June 30, 2021, Churchill Falls generated revenue from Hydro-Québec of $75.9 million (June 30, 2020 -
$51.8 million) and Nalcor has recognized its share of $50.0 million (June 30, 2020 - $34.1 million).

(e) As at June 30, 2021, Oil and Gas had a net receivable from Bull Arm Fabrication of $3.3 million (December 31, 2020 -
$3.3 million).

(f) As at June 30, 2021, Oil and Gas had a net receivable from the Oil and Gas Corporation of Newfoundland and Labrador of
$2.6 million (December 31, 2020 - $2.5 million).

(g) For the period ended June 30, 2021, Oil and Gas was charged $2.1 million by Oil and Gas Corporation of Newfoundland and
Labrador for management services (June 30, 2020 - $2.1 million).
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17.17.17.17. COMMITMENTSCOMMITMENTSCOMMITMENTSCOMMITMENTS    ANDANDANDAND    CONTINGENCIESCONTINGENCIESCONTINGENCIESCONTINGENCIES

(a) Nalcor and its subsidiaries are subject to legal claims with respect to power delivery, construction, impact on land use and
other various matters. For some legal claims, it is not possible at this time to predict with any certainty the outcome of such
litigation. Should these claims result in an unfavourable outcome for the Company, they may have a significant adverse
effect on the Company’s financial position. Management has not disclosed the ranges of possible outcomes due to the
potentially adverse effect on the Company's position with respect to a claim.

(b) Outstanding commitments for capital projects, excluding those related to Oil and Gas, total approximately $172.7 million as
at June 30, 2021 (December 31, 2020 - $214.8 million). Under the terms of the MF/LTA PFA and the LIL PFA, the Project is
required to fund $347.9 million during 2021 (December 31, 2020 - $347.9 million).

18.18.18.18. SUPPLEMENTARYSUPPLEMENTARYSUPPLEMENTARYSUPPLEMENTARY    CASHCASHCASHCASH    FLOWFLOWFLOWFLOW    INFORMATIONINFORMATIONINFORMATIONINFORMATION

    Three months endedThree months endedThree months endedThree months ended    Six months endedSix months endedSix months endedSix months ended    
For the period ended June 30 (millions of Canadian dollars) 2021202120212021    2020 2021202120212021    2020 
Trade and other receivables 30303030    79 31313131    120 
Prepayments 11111111    18 13131313    14 
Inventories (12)(12)(12)(12) (7) ---- 10
Trade and other payables (26)(26)(26)(26) (117) (36)(36)(36)(36) (188)
Changes in non-cash working capital balances 3333    (27) 8888 (44)

Related to: 
Operating activities (29)(29)(29)(29) 67 30303030    47 
Investing activities 32323232    (94) (22)(22)(22)(22) (91)

3333    (27) 8888 (44)
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19.19.19.19.    SEGMENTSEGMENTSEGMENTSEGMENT    INFORMATIONINFORMATIONINFORMATIONINFORMATION    

 
The operating structure as at June 30, 2021 is comprised of five business segments. The designation of segments is based on a 
combination of regulatory status and management accountability. The following summary provides a brief overview of the nature 
of the operations included in each of the Company’s operating segments.  
 
HydroHydroHydroHydro    ––––    is comprised of both regulated and non-regulated activities.    

• HydroHydroHydroHydro    RegulatedRegulatedRegulatedRegulated activities encompass sales of electricity to customers within the Province and other activities 
that are regulated by the PUB. 

• HydroHydroHydroHydro    NonNonNonNon----RegulatedRegulatedRegulatedRegulated activities include the sale of power to mining operations in Labrador West as well as 
costs related to operations that Hydro manages that are not subject to rate regulation by the PUB. 

 
PowerPowerPowerPower    DevelopmentDevelopmentDevelopmentDevelopment    ––––    is comprised of the following:  

• MuskratMuskratMuskratMuskrat    FallsFallsFallsFalls includes the 824MW hydroelectric generating facility currently under construction in Labrador on 
the Lower Churchill River. 

• OtherOtherOtherOther includes costs associated with other ongoing and potential future power development activities, such as 

costs and assets associated with Gull Island. 
 
PowerPowerPowerPower    SupplySupplySupplySupply    ––––    is comprised of the following:  

• LCPLCPLCPLCP    TransmissionTransmissionTransmissionTransmission includes the construction and operation of the LIL and LTA, which consists of transmission 
lines connecting the Muskrat Falls Generating Facility, the Churchill Falls Generating Plant, and certain portions of 
the transmission system in Labrador to the island of Newfoundland. 

• ChurchillChurchillChurchillChurchill    FallsFallsFallsFalls owns and operates a hydroelectric generating facility which sells electricity to Hydro-Québec and 
Hydro. 

• EnergyEnergyEnergyEnergy    TradingTradingTradingTrading    includes energy trading and commercial activities related to securing and optimizing markets to 
extract the greatest value from Nalcor's existing generation resources through the participation in export 
electricity markets. 

• OtherOtherOtherOther    includes revenues and costs recovered from Hydro-Québec associated with Nalcor’s operation of the 
Menihek Generating Station, the Maritime Link (which is owned by Emera Inc. but consolidated by Nalcor), costs 
related to Power Supply management and administration, and community development costs related to Power 
Supply, and costs associated with the management of LCP construction. 

 
OilOilOilOil    andandandand    GasGasGasGas    ––––    includes Nalcor’s share of exploration, development, production, transportation and processing sectors of the oil 
and gas industry. 
 
CorporateCorporateCorporateCorporate –––– includes corporate support, business development and shared services functions.
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Hydro Hydro Hydro Hydro     Power DevelopmentPower DevelopmentPower DevelopmentPower Development    Power SupplyPower SupplyPower SupplyPower Supply    

(millions of Canadian dollars)(millions of Canadian dollars)(millions of Canadian dollars)(millions of Canadian dollars)    RegulatedRegulatedRegulatedRegulated
NonNonNonNon----

RegulatedRegulatedRegulatedRegulated
Muskrat Muskrat Muskrat Muskrat 

FallsFallsFallsFalls OtherOtherOtherOther
LCP LCP LCP LCP 

TransmissionTransmissionTransmissionTransmission
Churchill Churchill Churchill Churchill 

FallsFallsFallsFalls
Energy Energy Energy Energy 
TradingTradingTradingTrading OtherOtherOtherOther Oil and GasOil and GasOil and GasOil and Gas CorporateCorporateCorporateCorporate

InterInterInterInter----
SegmentSegmentSegmentSegment TTTToooottttaaaallll

For the For the For the For the ssssix months ended June 30, 2021ix months ended June 30, 2021ix months ended June 30, 2021ix months ended June 30, 2021    

Energy salesEnergy salesEnergy salesEnergy sales    278278278278    25252525    1111    ---- 77777777 50505050    17171717    ---- 125125125125 ---- (94)(94)(94)(94) 444477779999    
Other revenueOther revenueOther revenueOther revenue    8888    ----    ----    ---- ---- 16161616    1111    5555    ---- 1111 (4)(4)(4)(4) 22227777

RevenueRevenueRevenueRevenue    286286286286    25252525    1111    ---- 77777777 66666666    18181818    5555    125125125125    1111    (98)(98)(98)(98) 555500006666

FuelsFuelsFuelsFuels    79797979    ----    ----    ----    ----    ----    ----    ----    ----    ----    ----    77779999    
Power purchasedPower purchasedPower purchasedPower purchased    35353535    22222222    ----    ----    ----    ----    1111    ----    ----    ----    (16)(16)(16)(16) 44442222
Operating costsOperating costsOperating costsOperating costs    65656565    ---- 3333 ---- 4444 18181818    3333    3333    2222    5555    ---- 111100003333
Production, marketing and transportation costsProduction, marketing and transportation costsProduction, marketing and transportation costsProduction, marketing and transportation costs    ----    ----    ---- ----    ---- ----    ----    ----    17171717    ----    ----    11117777
Transmission rentalTransmission rentalTransmission rentalTransmission rental    ----    ----    77777777 ----    ----    ----    13131313    ----    ----    ----    (79)(79)(79)(79) 11111111
Depreciation, depletion and amortizationDepreciation, depletion and amortizationDepreciation, depletion and amortizationDepreciation, depletion and amortization    40404040    ----    ----    ----    ----    10101010    ---- 1111 41414141    2222    ---- 99994444
Net finance expense (income)Net finance expense (income)Net finance expense (income)Net finance expense (income)    45454545    ----    ----    ----    12121212    (1)(1)(1)(1) ---- ----    2222    (2)(2)(2)(2) ---- 55556666
Other expenseOther expenseOther expenseOther expense    ---- 1111 2222    ----    ----    4444    ----    ----    121121121121    ---- ---- 111122228888
Preferred dividendsPreferred dividendsPreferred dividendsPreferred dividends    ---- ---- ----    ----    ---- (1)(1)(1)(1) ----    ----    ----    ----    1111    ----    

ExpensesExpensesExpensesExpenses    264264264264    23232323    82828282    ---- 16161616 30303030    17171717    4444    183183183183    5555    (94)(94)(94)(94) 555533330000

Profit (loss) for the period before regProfit (loss) for the period before regProfit (loss) for the period before regProfit (loss) for the period before regulatory ulatory ulatory ulatory 
adjustmentsadjustmentsadjustmentsadjustments    22222222    2222    (81)(81)(81)(81) ---- 61616161    36363636    1111    1111    (58)(58)(58)(58) (4)(4)(4)(4) (4)(4)(4)(4) ((((22224444))))

Regulatory adjustmentsRegulatory adjustmentsRegulatory adjustmentsRegulatory adjustments    (28)(28)(28)(28) ---- ----    ----    ----    ----    ----    ----    ----    ----    ----    ((((22228888))))

Profit (loss) for the periodProfit (loss) for the periodProfit (loss) for the periodProfit (loss) for the period    50505050    2222    (81)(81)(81)(81) ---- 61616161    36363636    1111    1111    (58)(58)(58)(58) (4)(4)(4)(4) (4)(4)(4)(4) 4444

Capital expenditures*Capital expenditures*Capital expenditures*Capital expenditures*    39393939    ---- 170170170170 ---- 120120120120 22222222    ---- 6666 12121212    2222    (2)(2)(2)(2) 333366669999
Total assetsTotal assetsTotal assetsTotal assets    2,8332,8332,8332,833    4444        6,5596,5596,5596,559 140140140140    6,0526,0526,0526,052 708708708708    28282828    1,8431,8431,8431,843 910910910910    524524524524    (208)(208)(208)(208) 11119999,,,,333399993333

Total debt**Total debt**Total debt**Total debt**    1,8701,8701,8701,870    ---- 3,6813,6813,6813,681 ---- 4,8174,8174,8174,817 ----    ----    ----    ----    ---- ----    11110000,,,,333366668888

****Capital expenditures (inclusive of property, plant and equipment and intangible assets) include nonCapital expenditures (inclusive of property, plant and equipment and intangible assets) include nonCapital expenditures (inclusive of property, plant and equipment and intangible assets) include nonCapital expenditures (inclusive of property, plant and equipment and intangible assets) include non----ccccaaaasssshhhh    aaaaddddddddiiiittttiiiioooonnnnssss    ooooffff    $$$$5555....0000    mmmmiiiilllllllliiiioooonnnn    rrrreeeellllaaaatttteeeedddd    ttttoooo    tttthhhheeee    MMMMaaaarrrriiiittttiiiimmmmeeee    LLLLiiiinnnnkkkk,,,,    $$$$22225555....9999    mmmmiiiilllllllliiiioooonnnn    rrrreeeellllaaaatttteeeedddd    ttttoooo    CCCCllllaaaassssssss    BBBB    LLLLiiiimmmmiiiitttteeeedddd    
Partnership Unit accrued interest, and $126.1 million Partnership Unit accrued interest, and $126.1 million Partnership Unit accrued interest, and $126.1 million Partnership Unit accrued interest, and $126.1 million of interest capitalized during construction.of interest capitalized during construction.of interest capitalized during construction.of interest capitalized during construction.

**Total debt includes short**Total debt includes short**Total debt includes short**Total debt includes short----term borrowings, longterm borrowings, longterm borrowings, longterm borrowings, long----term debt including current portion less Hydro's sinking funds of $187.1 million, Class B Limited Partnership Units, and leasterm debt including current portion less Hydro's sinking funds of $187.1 million, Class B Limited Partnership Units, and leasterm debt including current portion less Hydro's sinking funds of $187.1 million, Class B Limited Partnership Units, and leasterm debt including current portion less Hydro's sinking funds of $187.1 million, Class B Limited Partnership Units, and lease liabilities.e liabilities.e liabilities.e liabilities.
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 Hydro   Power Development  Power Supply    

(millions of Canadian dollars) Regulated
Non-

Regulated
Muskrat 

Falls Other
LCP 

Transmission
Churchill 

Falls
Energy 
Trading Other Oil and Gas Corporate

Inter-
Segment Total

 For the six months ended June 30, 2020 
                 
Energy sales 351 27 - - - 50 11 - 104 - (17) 526 
Other revenue 2 - - - - - - 4 - - 2 8 

Revenue 353 27 - - - 50 11 4 104 - (15) 534 
  
Fuels 118 - - - - - - - - - - 118 
Power purchased 45 23 - - - - 2 - - - (17) 53 
Operating costs 70 - 1 - 3 17 3 4 2 6 - 106 
Production, marketing and transportation costs - - - - - - - - 20 - - 20 
Transmission rental 1 1 - - - - 12 - - - (1) 13 
Depreciation, depletion, amortization and impairment 40 - - - - 11 - - 285 2 - 338 
Net finance expense (income) 45 - - - 10 (1) - - 1 (2) 1 54 
Other expense (income) 2 (1) - - - 2 - - (31) - 2 (26)
Preferred dividends - - - - - (1) - - - - 1 - 

Expenses 321 23 1 - 13 28 17 4 277 6 (14) 676 

Profit (loss) for the period before regulatory adjustments 32 4 (1) - (13) 22 (6) - (173) (6) (1) (142)

Regulatory adjustments (5) -  - -  - - - -  -  - - (5)

Profit (loss) for the period 37 4  (1) -  (13) 22 (6) -  (173) (6) (1) (137)

Capital expenditures* 23 -  162 -  110 8 - 3  20  3 (1) 328 
Total assets 2,648 29  6,551 140  5,946 654 13 1,839  992  366 (141) 19,037 
Total debt** 1,792 -  3,714 -  4,795 - - 1  -  - - 10,302 

                 
*Capital expenditures (inclusive of property, plant and equipment and intangible assets) include non-cash additions of $2.7 million related to the Maritime Link, $24.3 million related to Class B Limited Partnership Unit 
accrued interest, and $121.6 million of interest capitalized during construction. 

**Total debt includes short-term borrowings, long-term debt including current portion less Hydro's sinking funds of $180.9 million, Class B Limited Partnership Units, and lease liabilities. 
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HydHydHydHydro ro ro ro     Power DevelopmentPower DevelopmentPower DevelopmentPower Development    Power SupplyPower SupplyPower SupplyPower Supply    

(millions of Canadian dollars)(millions of Canadian dollars)(millions of Canadian dollars)(millions of Canadian dollars)    RegulatedRegulatedRegulatedRegulated    
NonNonNonNon----

RegulatedRegulatedRegulatedRegulated
Muskrat Muskrat Muskrat Muskrat 

FallsFallsFallsFalls OtherOtherOtherOther
LCP LCP LCP LCP 

TransmissionTransmissionTransmissionTransmission    
Churchill Churchill Churchill Churchill 

FallsFallsFallsFalls
Energy Energy Energy Energy 
TradingTradingTradingTrading OtherOtherOtherOther Oil and GasOil and GasOil and GasOil and Gas CorporateCorporateCorporateCorporate

InterInterInterInter----
SegmentSegmentSegmentSegment TTTToooottttaaaallll

For the three months ended June 30, 2021For the three months ended June 30, 2021For the three months ended June 30, 2021For the three months ended June 30, 2021    

Energy salesEnergy salesEnergy salesEnergy sales    107107107107    12121212    1111    ---- 38383838 17171717    9999    ---- 70707070 ---- (48)(48)(48)(48) 222200006666    
Other revenueOther revenueOther revenueOther revenue    6666    ----    ----    ---- ---- 16161616    1111    2222    ---- 1111 (3)(3)(3)(3) 22223333

RevenueRevenueRevenueRevenue    113113113113    12121212    1111    ---- 38383838 33333333    10101010    2222    70707070    1111    (51)(51)(51)(51) 222222229999

FuelsFuelsFuelsFuels    24242424    ----    ----    ----    ----    ----    ----    ----    ----    ----    ----    22224444    
Power purchasedPower purchasedPower purchasedPower purchased    16161616    11111111    ----    ----    ----    ----    ----    ----    ----    ----    (8)(8)(8)(8) 11119999
Operating costsOperating costsOperating costsOperating costs    34343434    ---- 2222 ---- 2222 9999    2222    1111    1111    3333    ---- 55554444
Production, marketing and transportation costsProduction, marketing and transportation costsProduction, marketing and transportation costsProduction, marketing and transportation costs    ----    ----    ---- ----    ---- ----    ----    ----    10101010    ----    ----    11110000
Transmission rentalTransmission rentalTransmission rentalTransmission rental    ----    ----    38383838 ----    ----    ----    7777    ----    ----    ----    (40)(40)(40)(40) 5555
Depreciation, depletion and amortization Depreciation, depletion and amortization Depreciation, depletion and amortization Depreciation, depletion and amortization     20202020    ----    ----    ----    ----    5555    ---- 1111 23232323    1111    ---- 55550000
Net finance expense (income)Net finance expense (income)Net finance expense (income)Net finance expense (income)    23232323    ----    ----    ----    6666    (1)(1)(1)(1) ---- ----    1111    (1)(1)(1)(1) ---- 22228888
Other (income) expenseOther (income) expenseOther (income) expenseOther (income) expense    (1)(1)(1)(1) 1111 1111    ----    ----    1111    ---- ----    5555    ---- 1111 8888

ExpensesExpensesExpensesExpenses    116116116116    12121212    41414141    ---- 8888 14141414    9999    2222    40404040    3333    (47)(47)(47)(47) 111199998888

(Loss) profit for the period before regulatory (Loss) profit for the period before regulatory (Loss) profit for the period before regulatory (Loss) profit for the period before regulatory 
adjustmentsadjustmentsadjustmentsadjustments    (3)(3)(3)(3) ---- (40)(40)(40)(40) ---- 30303030    19191919    1111    ---- 30303030 (2)(2)(2)(2) (4)(4)(4)(4) 33331111    

Regulatory adjustmentsRegulatory adjustmentsRegulatory adjustmentsRegulatory adjustments    (30)(30)(30)(30) ---- ----    ----    ----    ----    ----    ----    ----    ----    ----    ((((33330000))))

Profit (loss) for the periodProfit (loss) for the periodProfit (loss) for the periodProfit (loss) for the period    27272727    ---- (40)(40)(40)(40) ---- 30303030 19191919    1111    ---- 30303030 (2)(2)(2)(2) (4)(4)(4)(4) 66661111    

Capital expenditures*Capital expenditures*Capital expenditures*Capital expenditures*    28282828    ---- 86868686 ---- 62626262 18181818    ---- 3333 6666    2222    (2)(2)(2)(2) 222200003333
Total assetsTotal assetsTotal assetsTotal assets    2,8332,8332,8332,833    4444        6,5596,5596,5596,559 140140140140    6,0526,0526,0526,052 708708708708    28282828    1,8431,8431,8431,843 910910910910    524524524524    (208)(208)(208)(208) 11119999,,,,333399993333
Total debt**Total debt**Total debt**Total debt**    1,8701,8701,8701,870    ---- 3,6813,6813,6813,681 ---- 4,8174,8174,8174,817 ----    ----    ----    ----    ---- ----    11110000,,,,333366668888

*Capital expenditures (inclusive of property, plant and equipment and intangible assets) include non*Capital expenditures (inclusive of property, plant and equipment and intangible assets) include non*Capital expenditures (inclusive of property, plant and equipment and intangible assets) include non*Capital expenditures (inclusive of property, plant and equipment and intangible assets) include non----cash additions of $2.0 million related to the Maritime Link and $13.3 million relacash additions of $2.0 million related to the Maritime Link and $13.3 million relacash additions of $2.0 million related to the Maritime Link and $13.3 million relacash additions of $2.0 million related to the Maritime Link and $13.3 million related to Class Bted to Class Bted to Class Bted to Class B
Limited Partnership Unit accrued interest, and $63.2 million of interest capitalized during construction.Limited Partnership Unit accrued interest, and $63.2 million of interest capitalized during construction.Limited Partnership Unit accrued interest, and $63.2 million of interest capitalized during construction.Limited Partnership Unit accrued interest, and $63.2 million of interest capitalized during construction.
**Total debt includes short**Total debt includes short**Total debt includes short**Total debt includes short----term borrowings, longterm borrowings, longterm borrowings, longterm borrowings, long----term debt including current portion less Hydro's sinking funds of $187.1 million, term debt including current portion less Hydro's sinking funds of $187.1 million, term debt including current portion less Hydro's sinking funds of $187.1 million, term debt including current portion less Hydro's sinking funds of $187.1 million, Class B Limited Partnership Units, and lease liabilities.Class B Limited Partnership Units, and lease liabilities.Class B Limited Partnership Units, and lease liabilities.Class B Limited Partnership Units, and lease liabilities.
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Hydro Power Development Power Supply 

(millions of Canadian dollars) Regulated
Non-

Regulated
Muskrat 

Falls Other
LCP 

Transmission
Churchill 

Falls
Energy 
Trading Other Oil and Gas Corporate

Inter-
Segment Total

For the three months ended June 30, 2020 

Energy sales 120 12 - - - 17 7 - 35 - (9) 182 
Other revenue 1 - - - - - - 2 - - 1 4 

Revenue 121 12 - - - 17 7 2 35 - (8) 186 

Fuels 22 - - - - - - - - - - 22 
Power purchased 16 11 - - - - 2 - - - (9) 20
Operating costs 32 - 1 - 1 8 1 2 1 3 - 49
Production, marketing and transportation costs - - - - - - - - 10 - - 10
Transmission rental - 1 - - - - 6 - - - (1) 6
Depreciation, depletion and amortization 20 - - - - 6 - - 25 1 - 52
Net finance expense (income) 22 1 - - 6 (1) - - - (1) 1 28 
Other (income) expense  (1) (1) - - - - - - (20) - 2 (20)

Expenses 111 12 1 - 7 13 9 2 16 3 (7) 167

Profit (loss) for the period before regulatory adjustments 10 - (1) - (7) 4 (2) - 19 (3) (1) 19 

Regulatory adjustments (14) - - - - - - - - - (1) (15)

Profit (loss) for the period 24 - (1) - (7) 4 (2) - 19 (3) - 34 

Capital expenditures* 11 - 69 - 56 4 - 2 11 3 - 156
Total assets 2,648 29 6,551 140 5,946 654 13 1,839 992 366 (141) 19,037

Total debt** 1,792 - 3,714 - 4,795 - - 1 - - - 10,302

*Capital expenditures (inclusive of property, plant and equipment and intangible assets) include non-cash additions of $2.0 million related to the Maritime Link, $12.4 million related to Class B Limited Partnership Unit
accrued interest, and $62.4 million of interest capitalized during construction.

**Total debt includes short-term borrowings, long-term debt including current portion less Hydro's sinking funds of $180.9 million, and Class B Limited Partnership Units. 
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